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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

ASSETS
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2. Stcks (Scheduls D):
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2.2 GOMIMDNSI00KE - et eeeereeeracrsieeiniar e e e i ae s i e et A e e e
3. Morlgage loans on red! eskale {Schedule B):

F 2R T T S TR EERCTTTRS PPN

8.2 Ot han GBS EBRS .. oeieirnsciarrnntsieenr e e e e e
4. Reatestate {Schadule A}

4.1 Pioperiies occupled by the company fless§ ... e SRcmbIances) ... TP PP

4.2 Proporties held for the production of income fless § ... enCLRiances)
4.3 Properlies held for sale fess $.uvenniienins SHCUMIERGES) . ...

5 Gash(§ ..., {4,595, 544}, Seheduia £ - Part ), cach oqudvalonts (§ ..
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Conlract loass {ntleding § ...l premium aoles) ..........
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0. Sublotels, cash and lnvesled assels {Line 1 through Line 2)
5 Tl plenisiese .. chargad off ot TR SO Ol oo e
2, Iweskment IRComie S66 486 BOCUBT ......uue it e e
3. Premivms and conshierations:

13,4 Uncodecled premivms and agens' balances in e eomse ol eoflechon .

13.2 Deferred presiums, egents' balences and nstaiments booked bul deferred and aol yel due
fchediag § .. ansned bl undlled PEmBIMSE ... e

13,3 Accred relrospective BIAMIUS .....ovuuereiinniiriine e s T
14, Reinsuranes:

1.1 Amounts recovarable fromrelhsurers .. et e e

14,1 Funds held by or deposited with selnsured 6oMIORIES ... e s

14,3 Ofher amounts receivablewnder SAMSIRANCE C0ABEES ..o ievvuernrers s
5, Amounis receivebls relating fo vatsured PG ... et e
16.1 Cuscont lederal end foreign income tax recoverabie and Inferest Biereon ...
16,2 MetGefBrBr JBXSS8L .. v v iveeriaere e eee et ererr e e e r e e JUTTTR
7. Guaranly funds 1eCelvalIR 7 O CEPOSK L....iiii i in e e

18, Elochronic data processing squipmont ant SBEIBIE L....oiiiio e e s

W, Paroiure end equlpmien], inchiding heakhcae defivery assels (§ ... b oo -

M. Net adjustnientin assate and Hablitlos dun to forelgn Bxchange 12188 ..o
24, Recelvabios from paranl, subsidiartas and aflales ...

2. Hestheae (5. } end olher amounls receivable ..o e b
7. Aogregalewilledng for other hanimeested 338015 ..o
94, Tota) assels sxcluding Separale Accounls, Segregated Accounls and Prolected Cefl Accounts (Line WlaLine 28}
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265, TOTALS e M and LR 8} oiivrmrn i i

1,482,784

...218, 5,528

T3 .

Prior Yaar
1 3 §
. et Adnitted
Agsels [Colomn 1 [ Nel Admitied
HAssels ot Goluma 2} ssels
HABSE L e 44,503,519 ... 29,292,681
..... 2,18 581 e 288551 L2001, 200
34882 e 133,584,582 1. 103,658, 10
..... 3,53,87% e D3 [ A0 26

22,554,950

........ 1070506 | 43T
........ 15T L 0, 4,807
...... 512004 ], 80,071,662
....... 10,682,399 |....... 90,521,069
......... 136,280 ... ... 362,000

Xl
1,563,686 1...

.. 1,599,184

KRV U 3,043,170
....... 1482764 ... 4,265,728
...... 260,893,522 | ...... 235,377,362
...... 260,883,522 |...... 085,317,552
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00, .

§3%0. Summary of romaining
0899, Tetals {Line 0901 thiough Line 8303 plus Line €938
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mary i ovatfiow page ..
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Curregt Yaar ?rerrZYE?il

1, Losses [Part 2, Lin 38, COBMASY L.\ vvrree e cmnn s e e e BOB80.. ... 2,591,848

2. Relnsurance payeble on pakd losses and loss adustmant expenses (Schedule F, Per £OBMANEY e e 4,612,082 [........ 4,457,136

3. Lossadjustment pepenses (Parl 24, Lie 34, COIMA} Loovviviemin i e 11,805,000 |....... 12,070,060

4. Commissians payabie, confingant cormissions and other SIFHAr CRAIGES . .....cooevniir ot JURROR 1 v ;X . OO 8,450,000

5. Othor oapenses {oxcluding taxes, JOOMSRE ARG 08} ... e.eriur i eernae. B,485,965 1., ETHER

5. Taves, icenses and foas [exgheding fedieral end Iorelgn OO IMES] ... v ovvvier oo e e el DERT L 2S00

7.4 Curront fotesal and foreignincome taxes (ncuding§ ....ooveeeinrnns on realizad capital a8 {HSSBS]] +evvriin e ee e enes s e e ;
7.7 Naldelomed I HaUHIY .. ..vevvisveessiems s sinirein srrms et e e e e e e $32IB L. §,815,938

3, BoowedmoreyS ... BT L {2 Dl ECIEEEEITRPT TS

9. Uneamed premiums (Part 1A, Line 37, Golumn 5) {after deduucling unearnud prerboms for ceded relnsinance of§ ..., 133,150,000 and including

walrenly raserves o § oo [ IS O U TSP REEE

A0, AGVBRCEPIBIHINE .\ rtesveee e onbesmseess e e e e e e e e LT ST
{1, Divldends declared and unpald:
1.1 Storkholdars
11.2 Policyholders
12, Coded relnstrante premiims payebie {nof of coding COMMISTIONST .11 1veveesveeeennrciiiniiininns L1808 5 12,900.0%

.. 867,000

13, Funds hatd by sompany under reinstiance reakies (Schetule ¥, Part3, Colemn 19} .. T P
4. Ameunls withfield or relefned by compeny for actount of olbess ...
5. Ramillances and items not aflocated ...
15, Proviston fat reinsurance (Sthedule F, Parl7) ..,
17, Ne! adjusimanls in assels and Aabillies due to forelgn exchange rales.
1. Dralis ostanding ...

Payabie o patent, subsidiaivs and affiates

=

. Cophel rglas$.ooverrnrronnn s D OO OU RO OO OO PPIUTOUPUOTUUNY STROURURNROPOR) IESSROP '
B, Aggtegels oA For TabHIS ..ot e s [
. Totsl atiities excluding protected ool fatiies {Lina 1 Wrmugh LRe 23] ..o e 154,852,081 ... 2,533,219

B T L O PP PO PSP P OO T PO PP REPIR LT TTRCCLIEECLE! CRERRRELIRRRRLCTLS CXLLELAMMLELISREN
. Tolaliabliles L0 20BN LR 25} L .uvvve et vttt e e e BRI SO 142,633,218

2. Agprepele wiledns [0 SPRUATSIEIUS TS . 1vvsivesere e te st s
3, Compon Capilal S100K ....viiierr e T CRUSIIITITY: P HENTITILR
28, Prolered apal SIO0K ....ues i U R TURUPINUPUTE SPNTUTSOSOPIN FEPPORP P PPRT TN

Aoqrogate wrlo s for oot than SPRCIE SUTPRIS TURE . .. .+1u.v i e e
F I T T DRSPS PPFTRR PSPPSR PR NP E PRSI e e e e
3. Gross paldIn and ooBIABBIE SIIPIS ..o oueeein et e
B0, URBSSTREE 08 {BUIIUSY ... evvve e eeeaeens b emsssme s L
3. Lass reasury slock, at cosh
M shares common {vaiup Included InLine 288 .......... oo | TP OTUUUUURUURUIIPIPISRPRUPIIT FRTSPPIT SRR FRRRREIEY
M2 s shares prelerred value ncuded nLine 8% .. TSSO USRI P PRRVTPPPPPPRTYS ERTTSORRCIPPVETINY CECEEEITI R

3, Suplusas iepards poleyholders {Line 27 1o Lina 33, loss Une 34} (Paged, Line 38) 14,758,594

3. Tulals {Page?, Line 26, Column3)

i

...... 58,680,622 |...... 26,307,360 ° !
LI

i

DETAILS OF WRITEINS
W/l

- Summary of remiaking
29, Tolals (Line 2301 thraugh Lina 2303 plus Lina 2388) {Line 23 ahava} .

of oy

. Summ i rhow page...
79, Tolals fine 2701 firough Line 2703 plus Line 2798) {Line 27 shove) ...

X todis for ne 30 fom ovali‘éﬁé'éaga -
30, Talals (Cine 3001 frough Line 3002 plus Line 3008} {Lina 30 ahove)




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
STATEMENT OF INCOME

UNDERWRITING INCOME 1 :
Curten! Year Pt Year
1. Premioms eaimed {Part 4, Lina 34, COMIA] L i i et e e e e rer e e 8,305,884 £...... 74,060,976
" BEDUCTIONS
2. Lossesincurred (Part 2, Line 34, Coloma T .ovvviviininnns e 38,336,782 |...... 38,34,28
3. Loss expenses incurred {Part 3, Uae 25, Column ) ....oviiiinnn, PP FPRPTTON 225,502 ... & 841571
4, Other ynderwiblng expenses iacured (Part 3, Line 25, Colimn 2} ..o, S UUUEPRRCURPE VDI 8,742,405 ... 23,864,761
5. Aggregate wite-ns for undaniiling GBOUCHONS ... e et e e e at e eaann
6. Tolal undenwiiling deductions {Line 2 freough Lino 5
1. Netiscome of prolecled colls . JUTE PURUPRI
8. Nelundgruling gala {loss) {Lina § minus bine 6 plus Line 1) L1434
INVESTMENT INCOME
8. Notlavesiment income eatned {Exhibil of Mel Investinsal 100G, LN 17] ..ottt e e crn e r e er e e e e e e e r e e e s 508 . 3,522,838
0, Nalrealized capital gains {losses) loss capital getns lax of § .. 15 ;L I SO 18,715
i1, Net nvesiment gain {loss} {Line § plus Ling 10) LRI DO 3,704,583
OTHER INCOME
12, Nel gain {Joss} from agenls' of remium balances charged of {pmounl recovered § ....vvvvvvvc e, Jamounl cherged off § ... b
3. Finance and service charges ol ICed I PFBITIRS L....ouetiies s s et e e e e e vaseaas e e et st e ebe e e e e e e e e OB L 920,360

4. Agiregats valteIns for miscelianeous income. .

15, Tolal olher Income (Line 12 through Line 1) . 1,068,997 |.
16, Nellncome befora dividends io 5poitcyh91defs after capilal gains tax and belors all slhor foderel and forsignincome texes

LA L U TRUTSRPUUUORRUUUUDTRNY I FEN YA O BTN §,052, 554
L SN e s . SRS 531,702
18, Nelincoms, aflsrdmidendslcpci haldars, allercapnla!gadasiaxamlBefeseaileihaffeﬂsrslandlarergnEtwne{sxes

{Line {6 %5 Lina ¢ E U RRUPRURRTN IR 12840688 ....... 5,520,652

L5080 ... 69000
% TN 0,308,934 |....... 497288

1. Federal and forelgn income taxes Incwrrad |
2. Netincoma {Line 18 minus Lins {9)4to Line 28)

CAPITAL AND SURPLUS AQGOUNT
21, Surglus as segards policyholders, Drecember 31 prar year (Paged, Lina 38, ColtM 2} ....ovvuvveen e e e e e e essarceesnreinnrnemnanee o 92,844,003 |...... 84,581,506

GAINS RND (i.OSSES) W SUR?LUS

2. Netincome (from Une 20) 0,308,134 1.,

2. Netlranslers 0] from Protectod Coll B000UMS . .uuuuusie s ot e e ce s e e e e e ee et e e e e eeeere e et e eeantaes | e e rrr e
2, Change in net unresized cepital gaing or {losses) lass capitet gatns dexel$ ... BAISB e 1,401,585

5. Chango Jn nel unrealized forelgn exchenga capital a8 {lB8) . .. ..t oit et it e e e e e
26, Change in et SelorediRoome 1a% ..ot ie i e e P {1,302.880) ... ... 11,004,728
2, Change in nonadmitied assels {Exhibll of Nonadmited Assets, Line 26, Ooitmn 3 I S 419,708 1. 1,483,334

2. Thange i proviston for seinsurance (Page 3, Une 18, Column 2 minus Columit 1) .
2, Change In surplus notes
3. Surplos {eonfribuled to} witadrawn Bom prolecled cals ..o e et e ee e g eees [se e e et e e e e aeaaen

2

. Cumplative-effect of changes i aboouning PARCBES ... e e T e

32, Copitel changes:
3.4 Padi
3. Translaired feom surplus {Stock Dlvid
2.3 Tansheredbswpls ... U I

B3 Trzns[eued!u capite] (Siock Ohvidend] . .
3.3 Transfersed from capial

34, Nelsemiltences fromor {fo) Home Offfes ..o e R TUPTORY URVDIPRTURNN AONTPTIRION
B g T S SO SN U U PRI RUPRRUINN FOPRUTOPRRPTRRY PUPRPIROTTR T
36, Chenge in reasury stotk {Page 3, Une 34. 1 and Une 34.2, Columa 2 minus Column 1)
1. Aggregale wiitedns lor galns and losses in surplus
8. Change in surplus 6 segards polloyhelders for fhe year fie 2thoughLine 37) oo e B85 5. 52,
M. Surplis a5 rogards polioyholdars, Dacember 31 currenl year fLine 21 plas Une 38) (Pege 3, Line 38) oot 1,718,591 ...
BETARS OF WAITEINS
[} -

Jne § fro
0599 Teta{s (Ll 0501 thrdugh Ling 05(33 plus Una 0598} {Ling 5 ahow

i, ..
a2
140\'!

05, Summéry of temaii ning gvitlesns for Line 1 fom overfiow pag
1599 Tolals {Une #01 th:eagh Line 1403 phus Line 1498} {Line 14 aoias.

..
3162

379@-
3798, Tolals {Line 3784 through Line 3780 plus Line 3798) {Line 7 ebove




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

CASH FLOW

Cash fom Opa;aﬁuns

. Pramiums collesled nel of reinsurance
. Molinvasknentincome
. Miscallgnecus Income .

FXY—.

o~

. Total (Line ¢ eough Line 3)

. Bouaefl and loss related payments
. Nel transfers o Separale, Segragated Al Prolected
Commissions, expensas pa»d and aggragate wiite-dns for deductions |
. Dividands paid to pefiyhotders ...
. Fadera and forelgn ncome iaxes paid {rocoversd) §

< 00 - T 2

0. Tate (LRe BI0UgBLINB ] Lot

. Nel cash hom operafions (Ling mIRUSLIAB 0] ....eireririe it it e e

Cash from Investments

2. F;éu:eeds from inveslinents soid, matured or rapald:

.2 Slocks ...,
{23 Mortgage loans .
i2.4 Realesiale .......
12.5 Ofer Invested assels
12,5 Nel gaks or Hosses) on cash cash egulvele
2.7 Miscelaneous proceeds

128 Totehnvasiment procesds fine 12. $uetgh g 127} .oovvnoiiiit e e

13, Costof lnvesimenfs acgaired {fong-erm only}:
131 Sonds

.3 Morigage loans .
1.4 Reaiasiela .......
136 Clher lnvosted assels ..
16 Mlscellaaawsapplcaﬂuns

137 Tolshlavestments acquired {tne 13, Tihioughbhna 3.8} ... JUT T U PO PPTPTRRN

4. Nolhwroase [decrease} In conract 1oans and PrERFBMAGIIR . .ueeiiinreniiint e e

. Neteash from lvestmants fine 12,8 minus e 1.7 mieas URe 4] ..ot e e .

Cash o Financing and Misvebansous Sources

#. Casa provided (applied):
1 Surplus nofes, capital notes .
15 2 Capild and paiﬁ I surplus fass
B3 Wbt g
.4 Nel deposits on depositly
16.5 Dividends to slockholdars .........
8.6 Other cash provided Japplled) ........

7. Nel cash from financing and miscelianeous sources {Ling {6, 1 through Line 16.4 minus Line 18,5 plus Uine 16.8) ...eenriiin i e

RECONCILIATION GF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
%, Nel change in cash, cash souivalents and shorlormTvestments {Lne Tiplus Lne tplslne 1) ..o e e
9, Gash, cash equivalents 2nd shorderm

.4 Begsnnnge erlod
0.2 End of yaer {Ling 18 plus Line 1§.1)

1

Current Year

2
Pelor Year

L T4,403,880
4.3?,655

38,004,408 416,

ARG T iy
......... A0 | T
........ 0,868,497 |........ 475,118
........ .64 ... B UL

oo 12,400, 10
...3,562,219
. TIB.528

AR

....... 2,134,500

24,583,660

LAl
L 358,608 ..

....... 17,514,089

<<<<< [

21,372,910

........ WA ... (360,20
........ (608 200,95

8,228,888 ...

Note: Supplementel distlosuras of cash fiow Information for non-cash kansactions:

DRI s T

=

mEpsEaNn
252888




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
t 2 3 4
Unearned Unearned
w | o | e |
mﬁfgﬁs fsefgggfmz:egiasl gé’?rgﬁgﬁ% Déicrg?:n\;;gr
Lin of Bustross CoflumnB, Parl B | Year'sPar { Pad 14 tplus 2 minus 3)
E I T RSP O PP UPRPPTORSTPUUPRIPRIS NN 5,008,410 |......... SHHT...ons BB6.896 5., 1,020,884
2 AHBGERES L..eiiririre e N B M| L BT kR 28,56
3. Faninosners mulBe O L L e e e e et e rraaen e eerae ER e I SO L RN 138 I SOOI 1,108,228
4. Homeowners P PBOE Lo et e e e e e A8 L. 7,38l9.743 ........ 792,889 [....... 14,883,443
5. Dommerchl MUMPIR PO ... s [ .1 - U LRGREEE S LN O &, 045, %1
B, BHGAEB GURIBAIY ...\ oviirii it rae e e e e e [ e e e e
B GOBAMBNE ..ot e e ne T e e e e eennnne e d v ]
9. Infandmaring .. e TR L WA T 15,724
0. Financld guaranly ...
4.1 Madive! malprattios - oecurrence . .. [ FTCOP
112 Medlcal malyactios - claimsamade ...
20 BEGHENE .o s e . 31,884
18, Groupacoident ARTABEIN ... ....oiiiiiiii ittt e e ] [
. Credit ascldent and heallh dgroup end AR ..o e e TTTIO PP N O POT SR IR U
C B Olheraodenland heafi .o e e e
16, Workers' comPensalion «..iiueiii it s e bt e e e et e et r b e 1.640,983 |........ 4,685,489 [........ 545885 1., 11,008,607
(7.1 Oler BabTRY + 0CCUTEINR v uv et ie e i e e e e e et e ern e e e e e st e bt e e en b e e e s e s e 641,239 |......... wor i, BB 817,918
17,2 Olher Rabiity - ClElNSMaEE ..oevvvniinii e VY FE TP TR S PRTT SRTPTRPRTRRS! IO OPPPTOTS
18,9 Produsls Tabiy - ocourence ..ol P IS {11073 ) Il 14,228
18.2 Products BabHy  olaIMSath ......iiiiesi i e ern feeeeineeen e aeen s e ereeseeinns e s
19.4,19.2  Private passenger sulodabilly ... i “.50,00 ... X505 IO 6241968 ... 44,170,657
193,94 CommercelatoBabBly ... e e LR 2,608,876 1........ 2MTE ... 5,566,699
Ho Mo physal SEW02 oot e e e TS L. 6708466 [........ T8 1L 16,7017
2 PP PUPPURCUUTINN DUTROTPTTRTOTITY RURTUUTRPRTRPRTRE TOUPOTRTTUPNS
B BHME . e e
M. Suely ... P PP PRPRTUEE PUPUUTNPRRRRIVPTY FUPPUURRUPRRUPIN SUPERTTRPRTUUT FUPTPTPRN
26 Burglaty BB RN o oeuisit e e e e e e eereeen e e 2,216 U L -7/ R 2,564
2. BOUBEARGMECHIBIY L.\euvtiis ettt cai e eeerern e e e e e eneneepban e 72T R . L% RN 3,666
B Gl e e e
1 U (S DU R F N
. Relnsurance - Nonproportional Assumet PIBBElY ....ivvvovinn et s net e rar s DU POTOOURUTRRUR P UDTRIUPTUUTINE DPURTUTOTUPTDIRDINE SOPTUTOORN
H. Rel « Nongrsportional A GLIDHYY i e i b
3k Relnsrence - Nonproporfional Assumed Flnanalat Lines . e e
33, Aggregate wiitedns for other fnes afbusiiess ... e [ Crd e BT R ETTIRITIST PP
BoOMOTAS L R [T TR coe BREB0L0R 38,4897 |....... BIHAE (L. 81,305,534
DETALS OF WRITEINS
.
0. .
3398 Summary of rematning virite-dns for Line 33 from overflow pege ... F SO PP] PPN INTURUUUPRRUIUIN ITRTIURPTUITE NP
3398 Tolals {Line 3301 through Line 3383 plus Line 3308) {Line 338b0VE] ....cooooiniiiniiiiinn s [ for e e [




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A-RECAPITULATION OF ALL PREMIUMS
(2} Gross pramiums {fess rainsmmu‘r() and unesmed premums on ol unexplrd risks and raserve for

relurn premiums urdsr rala ored

or rgtrospective raling plans Sased upon experiance, iz

i

Amon! Uneasned
{Running Qe Yodr

or Luss fiom
Bale of Policy)
{b)

1

Araount Hneained
{Running More Than
Qne Year from
Dgte ?rb?;aﬁ ]

4

Roserve for
Rate Cradis and
Relrpspaciive
Adjustments Sased
on Experlence

&

Tolal Reserve
for Unsaraed
Prambims
Columas
feleded

............. 531,281
........... 1,922,589
. 1,185

........... 6,241,985
. 2T
7,347,288

Earned Dol uabifled PROMIUAS . ... 0o e T T I

Lina of Business
$, Fe ...
2 Mledlinos
3. Farmovems mullpleparit .. R P 597,87
4§ Homeownarsmaliplaperi .. ..o 1,922,568
5. Commorlalelpfeperl ... L
5. Morgageguaranty oo,
8. Owsanmatha....
B M matig . e e
0. Financlal guaranty
.5 Modica! MAlpracics - O0BUIANCE .1y« e - veeeeeeenennnecrcnnianeinieins|vrneiontnrentiin
1.2 Madical malpracilcs - claims-made
2. Eatthoushe
B Groupasseatand heatl ...
#, Ciedll accident and heatth fgroupandimdividual} .. ...
15, Otheraccidontandheshh ..o ovs o e e
1. Workets' sompensalion ... e 5,425,665
7.§ Olhar Babilly - occurrence L3021
.2 OtherRabilly - SBgE ..o e e e
.4 Producls BabBly - SBBITGACE ... .o e e e
.2 Produels Yably -eldlmsmade ... RO
8.4, 980 Privale passanger sulo BRIl . ... 5,241,953
9.3, 94 Commerciafagtofabily ..o FRAING
U Aulo physies damage ... A3 O
R, Arcrall [@EaHS) .. e
2.
A
8.
2.
B,
B, loternationat . .
3. Reinsurance - Nonproportional Assumed Progerly ...l
3, Helnsyrance - Monpeoportions! Assumed Lty ..o
32, Reinsurence - Norpropurtional Assumed Financlal Linss
B, Agaregate wilo-ns for other fings of businoss
B TOTALS it e
35, hoorod reliospective premioms based on experh
%,
H. Halenop {Sumof Une 36 MroughLine 38] .. ouiiieuneeereenn e .
EFALS OF WRITENS
301
302
38,
358,
3389,
@ . E?agl‘t?es; ?emrg?&msl fmﬂ't‘sfe g%gr:‘e?gale o altthe ;remigrwsg v{%!eﬁ;ni!hiz policies vf repewals i force.
{b)  Slate here hasis of compulztion used In each cass,

Daiy pro-fata




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

Gross Premiams {Less Retum Premiums) , Including Policy and Membership Fees
Written snd Renawed During Yeat

i Relnsurance Assumed Relnswrance Ceded §
Birect 2z 3 4 3 Nethigmm *

Une of Business Buzf)ess A{ﬁllg::as Nonfﬂ'\?lﬁaies Al Fgfgles Non-;ﬁ?l?ﬁfalas § +020P amng -5
E T 1 P ST KA 725 S 200,880 | LHTA 208621, 1,610,410
2 e TR T B16, 467 1,240,183 115 IO 35,415 1
3. Formewners mulfipla perd |, . 2,885,506 §. 3,006,962 |.. 458,80 N1 U R iR i
4. Homeawners mulfigle parl 40,640,800 1...... 2,103,316 XL D 358,865 §...... 15,416,289
5 Commerclalmuitifeperll .o BEHLE L. 2,410,351 43,456,833 [....... 4,282,831 ..., 15,282,288 |
8, MOMGEBRQUIIBAY ..evovreiveienieesrennerieriaesssrnnineronrensnedeneeniniasiensnnia]oesressreneesrens forieresseenneen [ oo e R
TR 1 e ! P P S i
O T R U TRPURUPTUPURTRUPIRTRUINE IR 41 .50 i IR §,663,788 2,312,80
18, Fhancdalguarmnly .o e L [
.4 Medical mfprachion - OC0UMENOR ... ot s g I
.2 Medioa! malpraches - CIMSMETE ... ier e eeene [ JRUUSUN T e P (RPN
12, BathgUake .. o e e [ S 58,553 1. B ... S4B | HA0 T
13, Group aecidentandfealh ... ...

14, Lredlt aocident and heaith (group and lndividual) |,
15, Qther 2oelent and hegith

6. Workers' COMPERSBION .._...eieieirnsrinrerin e ren e e e re g 5,006,692 |...... BABLIE [ i kIR 7K 11 IR 189088 1 19,668, 62
A1 Other Babliy - 000UNBRACE ... ..e i ccese e eeeein e e ed e 8,004,486 |....... 106,52 | 243,00 ... 583,699 1........ 841,280
1.3 Ot bty -olBMSMBEE ... .o

8.1 Producls fabifly - ooustence ...

8.7 Praducls bty - clims-mada . ..
8.4, 1.7 Privale passenger avlp fisbillty 32,630,483 |...... 33,252,356 48,485,949 14,592,204
18,3, 984 Commerclgtauto Rabily .....oooiniiinin [UTTETTIITURTN PP RN EIR7 - TP PO 17,149,553 5,871,378
21, AlophySlealdBmEt ... s [T PO 3780 .. W7 e 59,359,360 17,370,568

2. Atrall {sliperis)
2. Fidelly

M. Seely..... . .
%, Burghry and hofl . . [UTEPRUTIE T3 . BB e BER B8 2,45
. Bollerangmachinety ... o e e WO i LRI TE8T{........ W0 348
2T o T R U O N S PO O P PO P e e T
28 BBIAONAE . e

30, Relnsutance - Nonpsopatlional Assumed Properly ..

3. Reinsurence - Nonpeaportionsl Assumat Mablfy .o

32, Reinssrance - Nonproporifona! Assymed Finenclal Lines ... ... XXX f [ FETTUTRURUITE FORTTUTUPRTRTRTE STUTTRPRRUTNURY FOPRET RPN
33, Agoregale wiledns foreferines ofbusihess el T .
B TOTALS Lo i s BRHBET L 158,380,785 [ WIIT L 19,865, {...... 83,880,012

3398, Summary of cemalning wiltens for Une 33 from overfow Pagd . vvvnendi [ [ E RS EDTTNTL TIPS

3309, Totals [Line 3301 through Line 3303 phus Lina 3308) (Line 33 above) ....ooovfivevnrinvnnncnininimnn [ o [

{a} Doss the company's Girec! presiums writlen Inclade premioms tecurdad on e installment basis? Yes { | Mo 1Y)
Hyes L gheammmi of suchinsioiment promivms § ...
2. Amaeunt at which such inslaiment premlums woul
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES

{ K k) 4
Other
Loss Ad Underwilting k i
. Expanses Expenses Expenses Tolal
{.  Clain adiastmen! sorvices:

£.5 DHBEL. . vve v vvvvss aeenvireesnnreneseaeraanarnner e e el It e e r e e e e e e ane ] naia 9,256,569 1.,
1.7 Relsurancs absumed, P 5L
1.3 Reinsusanca caded 1,005,848 |...

1.4 Nelclaim adjustment services {Lna 1, T plus Uine £.Zminus Line 1.3} ..o 308
2. Commission and brokerage:
2.5 Digcl axchiding confiagent I P 26,431,987 {....
2.2 Relnsurance assumed exchiding confingent . 9,862,081 {.
2.3 Relnsuranca cedsd sxchiting continganl .. 6,514,536 1.
24 Contigant ediaet,.oovnres . 8,205,072 .
2.5 Comingan - relnswrance assumed . L 3,447,938 |.
2.8 Contingent - refnsurence ceded ., . B.50.097 |,
2.7 Policy and membership fees

2.8 Natcommission and brokersge fiine 2, § plus Line 2.2 minus bng 2,3 ples Line 2.4 glus
{ne 2.5 minus Line 2 §plustine 2.7} ...
3. Alowances to manager and sgenis.
4 Advelsn .o
8 Boards, bureaus and assotialions .
8. Suwvays and undenviting reporls ..
7. Autih of assweds’ records. ...
B, Selory and roialed ams:
3.1 Galafes.........
3.2 Poyrofl laves
8. Ermployes relations
& ecranss .,
4, Diclors'{ees .
2. Traveiond lave
2. Rantandrealloms..
. Equlpment, .
5. Costot depr
18, Printlng and statlonery .
1. Postags, lelephone and |
4. legaland audling

9, Tolols Lo BRrouging 8] ... e e e 5368611 0,804,902 ......... 92,416 e 02,38

% Toves, Boonses 2nd foes:
.1 Sl andlocal nsurene Vauss daducting puaranly assediallen
cediisof§ ... WRET L
2.2 Insiance dopartment fenses and fees. .
.3 Grossguaranty assotiation assessments ...oovvyynnnes
2.4 Allather {exchuding foders and foreign income end real eslale)

....... IRICE 7 R
L ATH

2.5 Tola laxes, Eoenses snd fees (Une 20.15ius Line
2. Realeslate expenses ...

2. Reotestalo laves
2. Reimbotsemonis by uninsured accidant and healfh plans . .
. hggragele wiiiodng for miscellaneous Sxpenses e e RO L

,,,,,, w2208 e L 200
18,326,472 ol 40,00 e WM
. 15,708,363 7,518,363

5. Tolal expenses incutred
. Less unpaid exponses - currenl year. .
4. M un?aid axpanses - prior ?rcar .
B, Amounis racoivable selating lo uninsured accident and hoalih plans, PHOFIRE. ..o [
9. Amounls receivable selating to uninsiied accident and heallh plans, current year ... [ PPUPR

3. TOTAL EXPENSES FAID {Line 25 rlnus Line 76 plus Line 27 minus Line 28 plus Lina 28} ..o 4,480,502 1., 012558 ..., umney L. 3,896,009
GETALS OF WRITEINS
2401, Irwvebtment oxpanse rerreens . . . 26,699

01, Mscelanaous axpanse.

H .
2608, Sumenzzy of tamaining wirle-ns for Ling 24 from overliow page. ...
4%, Tolals {Uine 2401 heogh Line 2403 plus Line 2458) (Line 24'above) ...

(@} tocudes management fees of $ ..o Walfalesandd ... lo soa-alfiales.




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME i

1 2
Cofiected Earngd
[Buring Year Durlng Year

. 459,28

.8, Govarmment bonds

{4 Bonds exempl fiom U8 fax

2 Other bopds {unaffiialed)

3 Boads'olaffiates ..........
3 i Preferred stocks (unalfiiated)
2
7

i

i

i

i

!

2141 Prefensed stocks of effifates ...
2.2 Common slocks (unalfifated)
2.4 Commen stooks of affliates ..
3. Morigageloans ...,

4. Realeglale.....
& Conleaclioans .,
8, Cash, cash equiv
7. Bervelive lnslruments
8. Otherinvesled assols .
& Aggragate willgdns for
Tolal gross tnvestment income ...

. investmond expenses ..
2, inveslment taxes, loen:
1. Inferest oxpenss .,

0. Degredlalion en ol
15, Aggregate wrlie-ng for deduclk ms from iwestman) |
8, Tolals deduntions (Une 1t trpughLne 36 ...
17, Nalinvesimen! bveome {Line 1 mlnus {ing 16)

DEIAI%.S CFWRITEHS

4008, Summary of cemalning write-lns for Line 9 from overfowpage ..,
4009, Tolals (Line 0904 Buough Line D303 plus Ling 0988  {Line 9 ebove)

1583
1558, Summery of remalnlng wiile-ins fot Line 15 from overflow page .
1589, Totels {Lina 1601 through Ling 1503 plis Lise 1598) (Lise 1§ above]

{ajinchdes $ ..ol secrusl of discountless § ... 25,197 emorfizalion of (I)lachfes | SRR soorual of discounlioss $ ...l amoriization

!xemium endless § ... 83,546 peld for aceruad interest on purchiases. of grenum.
(dinchdes § ... accrugl of discountless$ ... ...l amorization of [phirclidas § ... Investmeat cxrenses [ ORI {nvastment

rremh:m ahdless .. I for secrued diviends on purchases, Lexns, fleensss and fees, excluding faderel income laxes, alkitulatie fo Segregeled and
[e)nclues $......... acoral of disoount less .amofzation of ecgféaie Aetounts.

premismendiess § .. peid for acoraed iaterast on p::rchases {i)inclades § .........oeoens Interest on staplus notes a8d $ . L.l Intarest
{d)lnciudes § ... 4, 449 a0 lor wmpany‘s otcupancy of its ovn bulldings: and excludes on capital noles,

... Jnterest on encumbrances. Binclodos§ ... 733,768 doprechation on redleslaleand $......

(e)inctudes § .. atorual of discounlless § ... atmolization depreciation on ofher invested assels.

of prenium DN T pald dor acutiied inferast on purchases.

EXHIBIT OF CAPITAL GAINS (LOSSES)

Reefized Gain Incipases
{loss} o Sales | Other Reglized {Decreases) by
of Maturity Adjustmonts Adjusimeat Tolst

U.8, Government bonds
Bonds exempt from U.8. fax . "
Othor bonds (unaffiiated) . RS
Bondsolaffilales ..o
Prelerred slocks {unaliifated) \ . (265,041)
Praferred slocks of alffRlEs ... oot e e [T
Commen stocks {unaffilinted} . . . 40,47
Lommon stocks of afifiales 6,941,487
Morigaga loans ..., .
Restesldle...
Conlract loans ...
Cash, cash equi

Dorivativs Instrumends .,
Other Invested essels ..
Aguregate wiltens ferca;:alaTgams {’asses)
Tolai capital gaing 0SSBS) ... e

B LRRDT

0 WAEME | i g

T 0 2 5 © B £ S PD IS B o e

DETALS OF WRITENS
ot

0303
0928, Sunmnaty of remalning write-s for Line 8 from overflow page ...
0955, Tolats {Lina 0001 Hrotgh Lho 6303 phis Lina 0898 ) (Line 9 shove)




ANNUAL STATEMENT FOR THE YEAR 2006 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS

i 1 3
Changa I Tela!
Curtenl Yoar Tolal Pfic-r ‘feaf Tola! Nonadimlited Assals
Konadmitted Assels d Assots {Col.2-Col.Y)

e

. Slocks {Schedula D);

2.4 Prolaed slocks
2.2 Common slocks
%&or!gage iognsameal eslalo {Schedide B);

Ex)

3.2 Other fhan frsl tens ,
4. Roaf eslale (Schedula A):

4.1 Propartias ocoupled by the company .

4.2 Propariias held for e preduction of f GO .

4.3 Properiles held for sefs..

. Gonlracl loans
. Otheriavested essels {Scheculs BA)
. Receivabla for socurdliss .........
X agat wlfedns for nvesled assels ..
. Sublofals, cash pnd lvested assels (Lme tolhed).
14, Titla plants {for Tile insurers only) ...
£, {nvesiment ooms dueand acorued .
. Premiems and considatalions:
3.4 Uncollected premivms and agon's' balanses In he cowrse of oliection
13.2 Deferrad premivins, agenis” batances and inslatiments booked but defarred and not ye! dua
18,3 Actrued tetrospecivs remlums ..., PO PR
M. Reinsutanca:
: H.1 Ameunts recovarable fom relnsurers
14,2 Fundsheld by or deposited with relnsused companies
4.3 Glbar amounts sacaivable under reinsurancs conirent
15, Amounls recalvable relating lo sainsured plans .
16.1 Curren! fedoral and forelgn oome tax rocoverati
1.2 Net doterred tax asset ..
1. Guarsntyfundsmwlvabae dapt
1. Eloclronss dale prosessing eqvipment and s
1. Furpltyre and a{iﬁlpment ‘nciuting hoalh care Celve
A, Nalacusimant bn assels and fabliles dus to lorelgn exchaaga
H. Racelvable from pareni, subsidiarios and affifiztes .
. Hoatth care and other amouns receiveble. ... .
2. Aggregate willedns for other than invested assels
4. Tolatassels pxcluding Separale Accounts, Segregated Accounts and Pratected Cell Avcounts
g.lﬂa LK O Po S U
25, From Separale Actounts, Segregated Accaunts ehd Protected Col o

o oo —a g

5. Tolal {Une 24 and Line 25)

L BORES (BEB0HE D i e e e e e e e

. Cash {Schedula E-Pard 1), vash muwa il | (Schadu’e E-Part 2] and short-ferm nvestinerls {Seheduls DA} |

A

m'zis

CRIIR L 5,478,149

QEFATLS OF WRITE-NS

0903,
0928, Summary of remalning writedns for ine 9 from overdow page ...
£995, Tolgls {4ine 0901 iwough Line 5003 plvs Line 5638) {Line § adava)

pacieh
2393, Stmmary of romalning weileins for Lino 23 from overfow fage
2489, Tolals {Line 2381 throtgh Line 2303 plus Ling 2358} {Line 23 sbove}




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A, Accounling Practives

The financlal stalements of Doregal Mutual insurance Company are presented on the basis of accounting practices
prescribed or permitted by the Pennsylvanta thsurance Department.

The Mational Association of Insurance Commissionars' (NAIC) Accounting Practices and Precedures manval {(NAIC

SAP) has been adopted as a component of the prescribed or permilted practices by the Commonweaith of

Pennsylvania,

B.  Use of Eslimates In the Praparation of Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management fo

make estimates and assumplions that affect the reported amounis of assels and liabllities. Actual resulis could

differ from these estimates.
C. Accounting Policy

Premiums are earned over the tarms of the related insurance pollcles and relnsurance coniracts. Unearned

premium feserves are established to cover the unexpired portlon of premiums wrilten, Such reserves are computed

by the daidly pro-rata method.

Expanses incurred in connaection with acquiring new insurance business, including such acquisition costs as sales

commissions, are charged to operations as incurred, Expenses Incurred are reduced for ceding aliowances

received o reseivable.

in addition, the company uses the following accounling policles:

(1) Bonds and shori-term Investments are stated at anerlized cost.

{2) Preferred and cormmon stocks are stated at fair market value,

{3} Unpaid losses and joss adjustment expenses include an amount determined from individual case estimates
and ioss reporte and an amount, based on past experience, for Josses Incured but not reported. Such
labllities are necessarily based on assumptions and estimates and whie management believes the amount is
adequate, the ullimate liability may be In excess of or less than the amount provided. The mathods for making
such estimates mnd for estabiishing the resulting liablity are conlinually reviewed and any adiustments are
reflected in the perlod determined.

2. Accounfing Changes and Corrrections of Errors
Nere
3. Business Combinations ang Goodwlll
None
4. Discontinued Operations
None
5. iwvestments
Morigage loans are carded al unpald princlpel balance. Interes! rates on new loans In 2005 were 5.875%.
6. Joint Ventures, Partnerships and Limited Liabliity Companies
Nong
7. invesiment Income
No investment Ingome was excluded from surpius.,
8. Derivative Instruments
None
9. Income Taxes
A.  The components of the net deferred tax asset/{iiablity) at December 31 are as follows:

2A3HOE 1203404

{1} Tolal of all deferred tax assets (admitled and nonadmittedD 12,354,818 14,342,223
(2} ‘Tolal of all deferred tax Mabiiities 25404156 20,218,158
(3) Totat deferred tax assets nonadmitied in accordance

w/ SS5AP No. 10, Income Taxes 0
{4) Total admitted deferred tax assets (Habilities) {13,052,338) (5,875,935)
{4) Increase (decreasa) in deferred dax assets nonadmitted 0 0

B. There are no temporary éifferances as of December 31, 2005, which would give rise to the recognilion of a DTL. for
amounts described In paragraph 31 of FAS 109,

C. Current income taxes incurred consist of the following major components:

1 10 2131104

{1) Current year expense 2,621,800 648,000
{2) Foreign taxes paid 0 o
{3) Prior year accrual varlance {381) &
Total curren! income taxes incurred 2,621,219 848,000

14




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

The main components of the Decembar 31 deferred tax amounts are as follows:

Deferred Tax Assols: Statutory Tax Differance Tax Effect
Uneamed premium reserve 38,724,475 30,582,862 8,141,613 2,768,115
Losg discounting 62,824,810 55,582,127 7.242,683 2,462,512
Salvage resoverable 0 2,204.898 2,204,888 748,865
Gugranly fund liablity 1,960,118 0 1,960,118 668,440
Net opergting loss casyovaer Q 0 0 i
Non-admitted assels 0 7.320,003 7,320,003  2,488,801%
Minimum $ax credit carryover 3,216,285
Total DTA's 12,361,818
OTA's non-admittad . g

Deferred Tax Liabikies: Statutery Yax Differance Tax Effact
{Unrealized gains 70,410,887 O 70,419,867 23,942,755
Depreclation 30,838,970 27,756,065 3,080,815 1,047,611
Premium tax recoverable 1,047,000 O 1,047,006 355,980
Other 57,910
Total BTL's 25,404,156

The changes I main components of DTA's and DTL's are as follows:

DTA's resulting from bool/tax differences in 1208105 123104  Change
Unearned premium reserve 2,768,115 2,586,648 181,467
Loss discounting 2,462,512 2,747,429 {284,917}
Salvags recoverable 749,685 748,772 293
Guaranty fund labilily . 685,440 683,404 (18,964)
Net opsraling loss carryover 0 39360064 (3,938,054)
Non-admitted assets 2,488,801 2,991,916  (503,115)
Minimum tax credit casryover 3,216,285 848,000 2,568,285
Total DTAs 12,351,818 14,342,223 (1,980,405)
DTA's non-admitied 0 O 0

DTUs rasulting from book/tax diferences in 12/31/05 12131/64 Change
Unrealized gains 23,842,755 18,069,242 5673513
Depreciation 1,047,511 1,781,794  {734,283)
Premium tex recoverable 365,980 366,580 {14,200
Gther 57,810 942 56,068

Total DTL's 25404,156 20,218,158 5,185,998

D. The foliowing is a recenciliation of significant ltems that account for the differences belwaen pre-lax net income at
the federal statutory rate of 34 parcent and the sum of current income tax inctired and the change In DTA's and

OTl's:
Amount  Tax Effect
Pre-tax nel lhcome 12,929,353 4,385,980

Reconciling ltems:

Dividends received deduction (3,282,711} {1,146,122)
Tax exempt interest Income {13,048} {4,436)
Preration adjustment 394,168 134,014
Nondeductible expenses 58,848 19,327
Change In non-admiited assets 1.478,749 503,115
Other {7.769)
Total 5 3,924,109
Current Income tax expense incurred 2,531,694
Change in deferred income tax 1,302,880
Total 3,924,109

g, (1) AtDecember 3%, 2005, the Company did not have any cperaling loss camyforwards. The Company hed a
roinimaum tax credit carryfarward of $3.216,286 as of December 31, 2003,

(2) The following are Income taxes incurred i the current and prior years that wil be availabie for recoupment
in the event of future losses:

2005 {curzent year) 2,359,460
2004 (current year-1) 540,000

F, The Company's federal income fax relum is consoiidated with Commeonwealth Insurance Services and Darke
Counly Insurance Agency, The Company and these affliates are parties to a Tax Sharing Agreement pursuant to
which the current Income tax expense or benefil is atiovaled on the basis of the calculated tax fability or benefit of
each member. Intarcompany tax balances are settlad annually after the consolidated tax return Is finalized.

.

0. information Concerning Parent, Subsidiaries and Affiliates
A, The Gompany owns 48% of Donegal Group inc., an insurance helding company domicied In the State of Defaware.

B. The Company has ne direct subsidiarles.

4.1




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

12.

16.

7.

20,

21,

22

23,

G, The Company and Aflantic States are parties to an Expense Sharing Agreement that generally rasults In the sharing
of their expenses according to their proportionate share of poaled business. The Company and Donegai Group Inc.,
Southern Insurance Company of Virginia and Le Mars Insurance Company ara partles to a Services Aflocation
Agreement whereby the Company provides facliities, management, employees and other services to these
affliates, During 2005, the Company's affillates reimbursed the Company a total of §44,762,576 related to these
agreements. Amounis due from affillates related fo these agraements totaled $3,212,559 as of Decerber 31,
2005, Such amounts are customarily relmbursed on a monthly basis,

Debt
None

Retrement Plans, Deferred Compensalion, Postrelirement Benefits and Compensated Absences and Cther
Postretirerment Benafit Plans

A, The Company hat a 401(k) plan whereby the Company matehes voluntazy employes contilbutions at a rate of 100%
of amounts up to 3% of an employee's compensation and 50% of amounts frem 3% lo 8% of an employee's
compansation. :

B. Tha Company does not have a deferred compeansation plan,

C. The Company does not have any other postretirement benefit plans,

. Capital and Surplus, Dividend Resttictions and Quasi-Reerganizations

The Company is a mutua! insurance company. The company doas not issue periicipating policies. The Company has
no surglus debentures cutstanding.

Contingencles
The Company has received notification of the Insclvencies of severst insurance companies. it Is expectad thal the

insolvencies will result in substantial guaranty fund assessments against the Company. At this time, the Company is
carrylng Hablities of $2,058,500 offset by premium tax offsets recelvabls of $1,047,000 related to these assessments,

. Leasss

Nons

infermation About Financial Instruments With O#f-Balance Shest Risk and Financlal Instruments With Goncentrations of
Credit Risk

None
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabillties
None
Gain or Loss to the Reperting Entity from Uninsured A&H Plans and the Uninsured Portion of Partlally Insured Plans
None
Direct Premivm Wrilten/Produced by Managing Genersl Agents/Third Party Adiministrators
Nene
September 11 Events
None
Other ltems
None
Eve;ﬂs Subsequent
Nons
Reinsurance
A.  Unsacured Reinsurance Recovarables
The following schedule shows relnsurers for whom the unsecured aggregate recoverable for losses, pald and

unpaid, including IBNR, foss adjusiment expenses and unearned premium exceeds 3% of the Company's
unassigned funds (surplus) as of Decamber 31, 2004:

FEDERAL UNSECURED
IDENTIFICATION AGGREGATE
NAME OF REINSURER NAIGH# NUMBER RECOVERABLE

Atlantic States insurance Company 22586 23-2430426 $214,317,000
Southern tasyrance Company of Virginia 26867 £4-0386765 54,238,000
Le Mars Insurance Company 14382 42-0376770 18,605,000
Partner RE 38636 13.3031176 8,034,000
Dotinco Reinsurance Company 33488 38-21460%8 5,730,000
{dessey RE 25070 13-2781282 3,618,000

The unsecured aggregate recoverables from Southem Insurance Company of $54,238,000 and from Le Mars
Insurance Company of $18,605,800 result from 100% retrocessional relnsurance agreements.

14.2
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

B. The following schedule shows the maximum amount of return commission wilch would have been dua relnsurers if
they or the Gompany had cancelled all of the Comparny's reinsurance of insurange assurmed as of the ead of the
period covered by this annual statement with the return of the unearned premium reserve:

ASSUMEDR CEDED NET
Fremium Commission Premium Gommission Pramium Commission
Reserve Equity Raserva Equity Reserve Equity
Affiliates 79,657,217 4,368,771 131,841,307 10,847 682 (52,184,000)  {6,477.911)
Al Other ~0- . 0- 3,309,188 846,225 {3,308,168) {8dB225}
Total 79,657.217 4,369,771 435,150,495 11,693,007 {55,493,278)  (7,324,136)

Direct Uneamsd Premium Reseve $94,217,753

C.  Additional or return commission, predicaled on loss axparience of on any other form of profit sharing
arrangements In this annual statement as a result of existing contractual arrangaments are accrued as follows:

DIRECT REINSURANCE NET :

Assumed Ceded |

Conlingent Cemmission 11,275,000 11,275,000
Sliding Scale Adjustments G- -0- -0- -0- :
Other Profit Commission Adjusiments 0w -0- -0- -0- :
Total 11,276,600 14,275,000 :

D. Thaere are o reinsurance recoverables i dispute, uncoliectivle reinsurance, commutation of caded reinsurance o
ratroactive reinsurance,

24, Retrospectively Rated Contracts & Contracts Subject to Redatermination
Nahe
25. Ghange in Incurred Losses and Loss Adjustment Expense
Incurred losses and loss adjusiment expenses attributable to insured evants of ptlor yeers decreased by $3,110,000 as a
result of individual claim settiements and reestimation of unpaid lvsses and loss adjustment expenses, QOrlginal
B estimalas are increased or decreased as additional information becomes known regarding individual tlaims.

28. Indercompasty Pocling Arrangements
The Company and Atiantic States Insurance Company are parlies to an intercompany Pooling Agreement wheseby
Alantic States curentiy cedes 100% of its insurance business to the Cornpany and assumes back 70% of the pooled
buginess of the two companies,

27. Stuctured Settlements
None

28, Heaith Care Receivables
None

29, Padicipating Poiicles

None

30, Premium Deficiency Reserves
Hone

31. High Deductibles
None

32, Discounting of Liabilities for Unpald Losses or Unpald Loss Adjusting Expenses

None
53, Aspestos/Environmental Reserves
None

34. Subscriber Savings Accounts

None
35, Muiliple Perll Crop Insurance

None -

14,3




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUMMARY INVESTMENT SCHEDULE

Admllled Assels &3 Reporlod ia the

Gross Investmant Holings Annuel Statement
i H 3 [}
{nvestment Categorias Amount Percenlage Amoyal Porconlage
1. Sonds:
OO ST -9 % A 748 ..., XY 7.6

1.2 U.§. govemment agency otfigations (exchuding morlgage-backed socurifies):

L2 Iosudbyl).S, governmen agandles .....,......... ..
122 lssusd By U.S. government sponsored soencles ...

RS

Foraign goverament including Ganata, sxcieding trortgage-basked SoUBES} ... .e.ovevsvvvvinerrrnnn oo .
1.4 Becufifles Tssuad by sletes, lentlorles, and possassions and potlice! subdhvisions in the 11,5

£.41 Slatas, terrkorles snd possessions general obigtions
1,42 Polilcal subdivisions of slales, lerrlorles end possessT
eneElOBIgEONS Lot e e b 5, 165 088 f......... 205,105 |,
1.43 Ravanue and essessman! ob 4,572,640 |.. s . 4,812,610 5.

indus¥iat dovelopment aat tindlar RO DON TR

1.5 Murlgagebacked seouriies (nelutes sesidential and {al MBS):
1.51 Pass-Huough ssourffies:

1811 lssued or guaranteed by GMMA L., [ PO URTIN OO [T PTIR T I
1592 Issued or guaranteed by FNMA and FHLMG 19,157,925 3.
1.5 Afather L T T DY IUUSUvUPSTURRUR ISR

1,52 CMOs and REMICs:

1520 Issued or guaranlesd by GNA, FHMA, FHIMCorVA .

1522 lssusd by ron-\).S. Goverament lssvers aad collslerelized by morigage-backed securiies

Lin E”sn?d h;rguaranlaw by agencies shovinin Line 1.521 ., e
. L O

. Other debt and ther fxed inveme securities {exchuding short term):
2.1 UnalBiated domeslic securios {lactudos credit tenantfoens saled by e SVO) .,

2.2 Unallifeled foreign securilios
2.3 Afiffated securitles

™

3. Eully iterasls:
1 vesmenls IR UBdS e e e e .
3.2 Prefemed stocks:

3,21 Alftieled . ........
3.2 Unallfiated

Publically traded equity securiles {excluing preferred stocks):

33 Alftialed
.32 Unalilaled .

3,

Es

,,,,, 125,408,84 |...

o eme sl 807,58 |

S

3.4 Other eqully securkffes:

341 Alftialed ..
3.4 Unaffiiated

3.

e

Other equily Interests inchuding langible parsona! praperty undst lanse;

3.51 Affitaled ..
3.52 Unafflisled

4. Mortgags loans:

4.1 Ganslruchion and fand development .......,
4.2 Agrigulvral e,

4.
4.
4.
4.

2

3 Single lamily residentral prop
4§ Mﬁ%jfamily fesidential propertins
§ Commerclstiogns .........
§  Mezaning rest oslale foans

5, Redl estele fvestments:

5.1 Progerly octupled by COMDANY ...uovvn e T TR LT T TR IT TR TPRPROn
5.2 Properly held rorpradtmllmorlmome {including $ .
sofisfaction of debl)
5.3 Properly held for sele flcluting§ ...
B, COREBELIBNS .ottt et s e e e e r e e e e a1 et e aeren
7. Receivables Jor eEules ... .1 iiiiiiiii e e e e
8. Cash, cash squivalents and shorHertinvesiMENtS ... s
8 Olhorinvested 885015 ...t e e et aen ,
10, TOBHAVESIB BESRIS ... o\reuet it e et e et e e st e et e et e e e ey e e . HBBWAB (L. 05,000 {..... 208324650 )., 00,960
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5.2
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

is I roporling entily & mereber of an Insurance Holdiag Company System consisting ef fwo of more afffialed persons, ond of mord of which s an Insurer?
ityes, did ha fepu:iira% sy ragister and fila with Us domicisry State tasurance Commissioner, Direcker or Superintandent, of with such reguTatory officlel of the stals of
domicia of the princlpal ingursr i the Ho!d'ﬂglisumpany System, 5 regisiration slatement providing disclosure Substantizily simiar o the slandards adapted by e Nationa

Assorlallon of insuranca Commisslonars (NAICH b its Modal Insurencs Holrg Commany System Regulalory Act and model rogulatians partaining ietato, of s the reporiing sntily
sublock (o standards and disclosuea requiremanls substantially sitwlar to Thuse equired by stch Act and regeiations?

Slats Reguiating?
Hes any changs besn niace daiing the year of this stalerment i the chader, Sy-aws, adicles of incorperation, of deed of soittement of the reporting entily?

Hyes, daloof changa:
i net pralously fied, furmlsh horevdth 2 cortifled sopy of tha Insirument 85 amended.

Sigte as o what date the Inlest Nnancial axamination of the reporing anly was mada oris being mads.

Stals the a5 of dale of the latest Grential exarlostion reponl becamo avalable from aiher Hie stale of domiclz or the reporting entiy. Thit dafa should be the dale of the
axaminad balanva shest angnol the dale the report was conploled or released,

Stale a5 o whiat date tha lates! financiel exanination reposl becarng avalatle fo olker slales or Ihe public rom elher (o slats of domicle of tha reparting entity. Thds fs the
1ateasq dato or camplallon date of tha exeniination epor and nol the dals of the examination {balance sheel gla}.

By whal depaiment of departments?
Pennsylvania insurance Repartment

During fha period covored by tns stalement, 4id any agenl, broker, sales representaitve, non-aiifated sules/service organization of any cambinalion eieol undet comman

conbrl {olher Hran selaried 2melovess of the repotting entity) receive credit or commissions for or contrl  substantiel prt {more than 20 percent of any

reajor e of business measured on direct premlums) of
4,41 sales of new bushess?

492 renewais?

During the perlod covered by Ws stelemanl, ¢id any sates/servioe organization twned In whola of in pa by tha reporling entty o7 an alkials, teceive credit or commissions
for or canltot 2 substenlial parl (ot than 20 percent of ery major e of business tmeasured on dirac pramiyms) of

4.21 seles of new bustness?
420 renswals?

+1a3 Ihe roporting enlky been a parly to @ mager or canseidafion dudng o period covered by ts statement?

¥Hyss, mwﬁg nama of the sy, NAIC Company Cota, and state of domiclla {use twa lstter slale abbreviafion) for any entlly that has ceased to axist a5 a result of the merger
o cpnselidation.

1 z 3
ama of Enfity NAIC Company Cods Stale of Domicile

Has tha reporting enfity had any Certifcates of Authorly, foenses of registralions {incliding corparate isialion, 1 eppiicable} suspended o revohed by aty govarmental
enfty during the reporling periad? (You need ol reporl an action, elther formal or informal, I conlidentizbly ciause s part of e agreement. )

H yes, give full nformation;

Dogs eny forslgn {ron-United Slates) person ot ently ditectly or Indhecty control 10% or mors of the repotting ently?

Hyes,

! 7,24 Slele the ercantage of farelgn conlral; . . ‘

1.2 Slale thenalionality(s) of fie forelgn person(s) & callly s;;eiEllhseaE!iyssammaa!macaprocai.{henauvnaislyof{ls )
wanager of allomoydn-fact and idenfly the type ol entity(s {e.g. individual, corporation, goverrment, manager or allomey-dn-act)

1 7
Nationalily Typeol Enlily

Yes {4 Mo { )

Yos () Ne {} NiA ()
Penneylvania
Yos { ) No [%)

s
I20H

5141002

misH

el

Yes { ) No (X3

Yes { } Ho )

Yes { | We {)




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES

8.1 isthe company a subsidlary of a bank frolting company regulated by the Federat Reserve Doarg?
. 8.2 Hresponsetod. fisyes, plaase idently the name of the bank helding company.

8

Zr

15 tho company alRizled wilk one o more banks , thiifls o securifles frns?

4

™

Board (FRB), the Otfice of the Complroller of the Curretoy {00

1. the Gifics of Theifl Superviston {OTS), the Federal Depusit Insurance Corperalion
{dentily he alifele's primary fedaral regulator.

1 H 5 § i
Affifale Name Location {City, Slale; re 0oce 0718 FOIG SEC
Merlstia, PA

Province Bank ...

4. ?{"P{iﬁl 5 th nama and addrass of the independent cestified sublic accountant ar accounting fren retained fo canduct the annusl audit?
1601 Merke! Stieel, Phifadwiphia, PA 19903
10, Whatls the name, addvess ard affiation {offceriemployes of the reporling eniiy or acluary/ corsutant associated with aln) acluarizl consuling frrs}
of the individual pfavidfn&lha Statement of actuatie! opiniondcertifination?
YKevin C. MoAfister, KPNG LLP
00 Matsenford Road, Radnor, PA 10087-4568
1.1 Daes the separting sniity ovn sny securilies of a real estate helding company ot uihenvise hold roal estale indrently?

1141 Name of real eslale helding company

$1.12 Kumber of parests involved
4,48 Total book/ecjusted carrying valug
4.2 i yes, provids exglanation

{2, FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
2.1 Whel thares have bean mats during the year in the Uniled States manager or the Unlled Stales hiustees of e reposting entity?

2.2 Daes Ihls statement contain gl business transacted for the repotking antty through fls Uniled Stales branch on fisks wherever tocaled?
12,3 Have {hera been any changes made 'o any of the tust ndenfures during the year?
2.4 ifanswer to {12.5) Is yes, has {he domicifiary or enlry state approved the changes?

BOARD OF DIRECTCRS

13, 15 the purchase of sale of sl inveskments of the reporting enilly passed upon elther by e Board of Directors or a subordinate commitien thereof?
14, Does the reposting ently keep 3 complole permanent recort ol the procoertings of s Board of Direolors and o subardinale commitees thereof?

15, Has tho reporting en!ligan established provedure for disciosura to its boasd of dlrectors or biusless of any melerfel Interest or offliation on the part of any of s officers, directors,
trsstees, o responsible onployees Mat is Inoonlict of is Skely to conBls! with the offickal dulies of such person?

FINANGIAL

15,1 Tolal amounl loaned during the year (inclusive of Separals Accounds, axclusive of policy loans):
1841 Todirectors of ofher officers
£.12 o stockhokders not afflcars
16,93 Trusiees, supreme o grand {Fratornal only}

1.2 Tolat amoun! of loans oulstanding ol end of year {inchusiva of Separale Accnunts, excluslvg of policy feans):
16.21 Yo direclurs o olher olficers

6.22 To stockholders not afficors
15.23 Trustees, suprame of grand {Fraternal ohy)

17,4 Ware-any assels reporled in thls statement subject io & contrachual obligation Lo transfer to another party whtou! the Habifly for such obligation being reporled lathe
slaloment?
17.2 ilyes, state fhe amount thereo! at December 31 of the current year: 1729 Realad from others
17,22 Bomovad from offers

.03 Leased homsthors
7.4 Ohe

Disciose b Notes to Financial Statements the naliee of each obigation.

8.4 Does Ihis stalemen inclide payments for sssessments a5 described Ja the Annua! Stelement Instructions othet than guaranty fund or guatenly assogation
assessments?

9.2 anzeer ks yes: . o
18.21  Amount peld a5 losses of risk adiustment
18.22 Amoun! pakd as expenses

18.23 Olher amounts paic

191 Does the caporiing antity reporl ary amouals dua fiom pareal, subsidlares or aifffales 0a Paga 2 of this slalement?

18,2 Hyes, indicale any amounts teceivable rom parent inclidied in the Page 2amourl:

18.1

Yos { § Mo (9

Yos X} Mo ()

{l sesponse {0 8.3 Is ves, plasse provide the names and localion écﬂy and state of the meln office} of any atfliales regutated by 2 federa! financle! ;aguiainrg s6rvices agency e, the Federal Reserve
{FDIC) and the Secerilles Exchangs Comvmission (SECH and

Yes () No {8

Yes () e ()
Yes { } No ()
Yes { § Mo { ] NA ()

Yes {4 No {)
Yes 44 Mo {)

Yes X) Mo}

$
§
§

Yes £} Mo ()

Yes (1) No [}




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
GENERAL INTERROGATORIES

INVESTMENT

Ware sttthe stocks,, bands and other secatitios owned December 31 of current vaar, over which the raporting entily hias exclusive control, e actual possession of the raporling ently
on said date, oxcepl as shown by Schedule & - Parl 3 - Spociat Deposiis? Yos (i No { }

0.4 1o, give full and complele nformation seleling therelo:

)

2.1 Ware any of the siocks, bonds or clber assels of fha reporling enlly owned at December 31 of lhe cusrent year nol exclusively under the conkidl of the raporfing enblty, excepl as shown
o Yo Sehedula E - Parl 3- Speci Doposits, or has the raporting entty sold of ansferred any assels subiect {o a put oplion conlract Bt Is currenty Tn force? (Exclade sequrtfes
subierl ts Intersogatory 17.9)
You [} fo ()
3 .2 Hyes, state the amount thereof al December 31 of fha currert year, 21.21 Loaned loothars
: 21.22 Subject fo repurchase ayfeemenis
s 21.23 Subiecl to reverse repgrchase agreamanls
i 21,24 Sublect io dollar repurchasa agreements
R 21,25 Sublecl Yo reverse dpflar ropurchase agreoinents
A 2126 Pledged as coleleral
i 21.27 Placed undsr opffon ai;memen!s
21.25  Letler stock or securities restricled as o sake
na
& For ¢alagory (22,284 provide the folowing:
i . 1 3
Kelure of Rostrichon Daseriplion ’ Amoun!

7.1 Dok o teporting antlly bave any hedging ransactions seporled on Schedule DB2 Yas { ) Ne )
2.2 Hyes, hes a comprehensive deseription of tha hedging progtam ben made avaflable lo the domicilary stale? Yos () Mo { ) NIA (%)
¥ o, #tlach & desciplion with this slatemant,
4 ;’f*”’gyg“’*‘”“’“ stocks or bondls ouned a5 of December 3! of Ihy nt vear mandalorily b ino eavity, of, &1 tha opilon of the lssuer, converlibla Yas { ) No {X)
o equ
.2 yes, statethe smount thareo! af Dacamber 1 of the currand year, § ...

16.2




.
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES

INVESTMENT

4. Bxludrglemsin Schedula €, reatestate, morigage boaes and invesiments hold physically in the reporting eatity's olfoes, vasits of salsly deposil baxes, were all slogks, bongs and
other securifies, owned mrou?haui {he cuctend year held pursuant io a custodiat Bgreemeni with 2 qualified bank or trust company n acoordance with Parl $eenaral, Seclon I B-Custodia!
o Salokeoplng Apreciments o the NAIC Franchl Condition Examiners Hanbovk Yos () Mo { )

U For agresmants thal somply with the requlrements o] the NAIC Flaaneial Condlion Examinets Handbook, compiate the Taflowing:

1 2
Nama of Gustotian(s) Custodlan's Addess

H.062 For ol agraements thet do aol comply wib the reqfrements of the NAIC Finaaria! Condiion Exominers Handhook, provide the ams, beallon and a oamplets explanalion:
1 2 3
Noma(s) Location{s) Compleie ExplancBon(s)

2403 Have thare basn any changes, lncluding nama changes, in the cusiodiands) identified in 24.81 during he curman! year? Yes () No {4}
%404 yes, ghvo loll end complete nformation refeling thereto:
i 2 3 q
Qid Custodian New Cuslodian Dt of Change Resson

45 Identily alfinvesiment advisors, biokers/deslers orindividuats acilng on behalf of broker/dasters that have access lo (he inveslmenl aceounls, handie securilies and have suthorly to meke invesimenls
on behell of the reporting enfily:

=

1
Centro! Roglsteation Dapository Mumber(s) tinma Address

25,1 Does W ragorling enlfly hava ey diversified mustual lunds reported 1t Sthedule D, Part 2 {divarsiied aotording o e Securklos and Exchange

Commission {SEC} in tie Invesiment Company Act of 1340 [Section § b (1)))7 Yos { ) Ko {4

2.2 1yes, complote the following sehedule:

{ 2 3
CUsIPY Name of Mutuaf Furd BooklAdusted Carrying Vaue
Ling 25.296 bom Overllow page ........ PP POE VDIPTSR
R eV S PO U TOSOSTOSRRPON IO UPPTRRRU
5.3 For eath muteal fund Histad in the eble above, complele the following schedule;
1 2 3 4
Aot of Mulve) Furd's
BockiAdjusted Cairylng Velus )
Nama of Mutuat Funt {from above latle) Nama of Signifleant Halding of the Mutuat Fund Altributable o tha Holding Dale of Valuation

16.3




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES

2. Provida the Tefowing iaformation for & sherl-lerm: and tong-lerm bonds and el prefarred stacks, Do not subsitile amorized vahue of slatemen value for falr valus.

t 4 3
Excess of Statement
over Falr Vafue ),
Stalemant fAdmitied} ot Fair Valu
: Yalun Fair Value ouer Stalemnent {5
& A Bords ... 49,834,828 §errernnnn. 474,28
2.7 Froforred stocks 2,136,561 | TR
B3 Tolals ... 62,601,368 § s {274,280

#.4 Doseribe the sources ar method:

2.5 Have altthe Ring requiaments of the Pusposes and Pracedures manual of the NAIC Securities Yeluation Olfice been folowed? . Yes {8} Mo ()

A np, Hstexceplions:

OTHER

2.4 Amourd of paymonts o liade assoclaions, service srgaizations and siatisticel of rallep bwesus, i any? $...... 2,088,008

2.2 st the name of {he organization and fha amount pald f any Such paymant representied 25% or mate of tha lolal payments b irads assoglalions, servico organizations and stelistcat
of raling bureaus during the period covered by this slafement.

1
Name favount Pold
B4

Instsanca Services Office, Ine.

o] wni an| 2

2.5 Amount of payments for legal expensas, T any? $o... 103,008
2.2 Lisi the name of the fum and the amoun! pald if any such paymend rapresenlad 23% or more of the lotal payments for fegal axpanses dung the period covered by this statement,

Naims muﬁii‘aié
DI, MOTEES - .o e e b e e $on 183,378
................................................. PO UPPURTUPPPPRURPRRUURY [ SO TRTSTOPSPN
............................................................................................. | S
................................................................................................... F o
81 Amounl of payments for expendituros i connaciion with maliers before fegistative bodles, officers or depariments of government, i any? | U

K_ 3.2 Lisk tho neme of the firm and ihe amount paid if any such payment represented 25% or more of fha fola payment expenditiros iy conneclon witlh mallers before Jagistative bodies officets
or dapattment of government dusing the period covered by 1his sletomanl.

1 H i

Mare Amount Paid

........................................ P VPSR TPRTSTRIRPRRTUDY I S PPPT E

.................................................................................................. | SR 1

................................................................................................ | I
................................................................................................... 3o




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

GENERAL INTERRCGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

{1 1aes the raporiing entty have any direct Medicats Supplement insurence In fores? Yes { ) No (4}
1.2 Wyes, Indleata premium eamed on 1.5, business only, ’ ISR
£.3 Whal portion af fem 11,2} s nol reported on the Medicars Supplament insusance Experience Exbibit? | IO

1.31 Reason for excluding.

1.4 Indleate ampunt of earned promivm alidbulable lo Canedian andior Cthar Alian nol inchuded I Line 19,23 above.

1.5 Iadicate lotal incyred claime on sl Medizare Supplement inserance.

1.6 Individual policies:

Most cureent tree years:
$.61 Telalpremium egmed 3.
1,62 Tulal incurred claims §

1,63 Number of covered fives
All yeats priof ko mas! current threa years:
1.6 Toislrrem&umasaeﬁ

1.65 Totel Incuired ciatms
1,68 Number of covarad ives

P

1.7 Group poficies:
Mos! curren! three yoars:

1.7 TolaIFsur:ﬂvmcamed
.12 Tolsh incuired dlaims
.78 Number of covered fves

Alyears prior {o most current throe years:

L4 Tolal promium eained ..

1,78 Tolatincurrad cloimg 5.

.76 Numbor of covsrec fives , .
2.Heakh Tast: H e

Cirent Year Pitor Yoat

2.4 Premlum Numeralor 5.

2.2 Premhum Denominslor .

23 Framim Ratlo (Lan 2, e .7}

2.4 Reserve Numeraler $.

2.5 Reserva Denomingtor ) ¥

2.5 Reswve Ralio {Ling .4itine 2,5}
3.4 Doas I raporling entfty Issua both parlicipaling and non-paricipating poflcles? Yos { ) Mo [X)
3.2 lyes, stato the smount of calendar year gramiams wrliten on:

3.21 Parficlpeling § o

320 Hon-parlicipating poicies | J
4. For Mulus! Reporiing Enifles and Reclprocal Exchangy only:
4.1 Doss the reporting enily Issus assessabie policies? Yes { ) No {8}
4.2 Does the reporiing onlily issue non-assessable policies? : ) Yas { ) Ma ()}

4.3 Uassessable policles are lssued, vihalls the axtent of tha conlingent sty of the policyholders?

4.4 Talel amoun! of assossments pad or orderad to be paid during e year on deposit aotes or conlingaal premiums.,

5. For Reciproval Exchanges onfy:

5.1 Duoes the exchangs appelnt loce! agenis? Yes () No{})
5.2 Ifyes, lsthe commisslon pald:
§.21 Oul of Attormey's-infact compensation Yes { ; o { NiA m
£.22 As adiiecl expense of the exchanga Yos { ;Mo { ) H/A (X
8.3 Whal expenses of the Exchange are not paid ouf of e compensalien of e Attoraey-ia-facl?
5.4 Hes any Alloraeyinfacl compensation, contingen! on fulfliment of certel condlions, been deferred? Yes () Ne )

5.5 ltyss, give ulllnformation.




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL. INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

5.1 What provision has 1hls reporting enlly mads lo pratect isel fom 2 excessive foss in the evant of a calastrophe urdder a workers' compensation cankact issued withou! it of toss?

5.2 Descrbe e method used to estimale s reporting ently's probable maximum insusance loss, and identify the lyso of insured exposures comprising thal probable maximum loss,
tha focatias of Irafions of (hase axp and the exlernat resourees {such as iling Brins or compuler softwara models),  any, vsed 1a the estinelion process:

RIS Hurrlcance Risk Assessment uitlzed o estimate probsblo loss

6.3 What provision has i reporing enilly made (such as a celaslrophic refnswrance program) fo proteet itselt rom en excessive loss arksing from the fypes and concentrations of inswred
explsures camprising its probable maxkmum properly insurance hoss?

Catastiaphe 1 piegran i place basadup i proballo boss.
B84 Dous lhe reporting enfily ceiry calashaphe tel protection for o feas] one reinstalament, inan amount sallicient lo-cover 5 asimated probiolle maximym foss alhibulably
o slngls loss even! of oceurance? Yos (X} Mo { )

55 4 :;e,ldsps‘::%e 2ny astangements of mechaatsnts smplojod by the reperting enthy 1o supplement fis eatastropha relnswance program of to hedge s expostrs I unicinsured
caloshophicioss.

7.4 Hag tho saporling sntity refveured any risk with any other enlily under a gucta shara relnstrance contract thel bncludes a provision Lhat would fimif lhe reinsurets's bosses below The

slated quota shatw percentage [8.0. , a deductlbie, a loss rakio contido:, a loss cap, ar aggragate finll or any shodar provisions) Yo5 ()} Ko {4}
1.2 [yes, indicaie the number of conliacts comlaledng Suchprovislons, e
7.3 [yes, doss the srmount of relnsurance credi taken feflect (he reduction n quota share coveraga caused by any appiicable iniling provision{s}? Yos { ) Mo {X)

3.4 Hasiblsre rlin? entfly reinsured any risk with any other enfly and agreed lo refease such entity fro abiily , inwhola or in parl, from any foss fhal may occur on ids flsk,
or portien thereod, selnsured? Yes {1 M0 (X)

8.2 Uyss, pive full information,

8.1 Has the reporing onlity cedsd any fisk enday any relnsusanca contracl for undsr mulliple conracts with the same teinsurer or ils affifiates) lor which durlny tha porlod covered by the
statemant (1) #recorded a ‘%as]l%ve o riegativa bndanarifing rosul prealer than 3% of prior year-end surplus 25 regards pofiyhoiders or & reporied calendar yesr willlen premium
ceded of yeat-end loss and loss expense feserves ceded grealor than 3% of prior yeer-ond surpls as regards policyholvers; (i) Hlacomuntad for hal conliac as reinsurance sadal 26 2
it and (1) ha contracis) confan one-or tor of the foflowing fsalures o ather [oaluras thel would hava similar resulls:
a} A contizcl lerm longer thar fmo yews and the conliset s Rencanceliable by lhefemr!in% ankify duting the contract lern;
by A limiied or congilonal cancalialion provision under which canceliztion riggers an olbigalion by e reporting entity, of an affliate of the reporting entily, 10 enler lnloa
nev rafnsurance oonligel with the relnsurer, or an alfliste of lhe reinsurer;
¢} Aggragate slop ioss rEMSLIANCE Covarags;
d .;‘n mgznngiiﬁaal wr wnfaterl Iigh! by sifher patly 1y commute the rensurance conliact axcepd for such provisions which re only Wggared by 2 deckineJn the credi sialis of
8 other party;
8] & plovision Karmiil!ng repurling of Jusses, of papement of fasses, less frequently thanena ﬁuarieﬂy basfs {unlass there Is Ao aelivity during Whe perlod); o
1§ Payment scheduls, accumutating retentions ffom meulliple years or any (eatures nferently designed to delay fireing of the telmbursement fo fhe coding enlly. Yes { ) Ho {%)

3.2 Has the reporting enilty during e peiiod cavered by the statomen caded any risk undor eny reinsurence contract (or under mutiple conlracts with the same reinsurer of s alfifeles),
a¥chiing cossions 1o approved pocing ettengements of 1o caplive fnsvrance companlas thal are directly of nditeclly controfing, corkiofied by, o under common conlrol with {f} ong or
wmore unatilialed poicyholdars of the reparig enlity, of {1 an assecialion of which ona-of more ynptflialed policyholders of the repotling enlty s amember where:
{8) The wiitlen premium teded bo the reinsurer by e sepurling antity or its affistas reprasents &y pascenl (59%) or more of e entire diec] and essamed prombum vaiflen by the
seinsurer based on i most recently avatlable Tnanclal statement; or )
{b) Torenty-fiea pascant (25%) or aore of th wiillen premiem ceded to the relnsurer has beeh relrosaded back lo the reporting enilly ot its atfiates. Yas { ) Ne {4)

9.3 Hyeslo®.1or8.2, please provido the foflowing Information Jn the 7 Summary Supplaments! Filing for Gansral VEA
as ‘Tho aggregato fnancial siatamend Impact geoss of allsuch ceded relnstrance conlracts on fha balanc shest and statoinent ol income;

b5 A sommary of tha teinsurancs contrect ters and indicate whather H applles to the cantracts meating the cilerfaln 9. 10r 9.2, and
ot A biief distssion of menagements principle oblackives In entering inlo the relnsurance contract Inchiding the economi purpose lobe chiewed.

9.4 Except for ransactions mesling the requirsmants of paragraph 30 o SSAP No, 62, Fropeﬁ? and Casuglly Reinsurance, has (e repoarting entily ceted any sk under any reinsurance conlracl
‘a« mulipie contracts wilh the same rensurer or Iislaiﬂé'mles? Suring Ihe petiod coveted by the fnanclel slatement, and olfker:

2} Accounted for thal oontract as {eithar prospactive or ive) under stalylory aecointing principies ["5AP") end a5 3 doposil under generally actepled aocounling
grinciples {"GAAR"); ot

{h) Acectnted for that Goirleact a8 relnsurance under GAAP ead 33 a deposit undat SAP? Yes () No {H)
8.5 Hyestod.4, explain in the Reinsurance Summary Suppl | Filing for General h tory § {Section D) why te contract{s) is trouled ditferantly for GRAP and SAP, ’ 3
i
i
3
A

1.1
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE DONEGAL MUTUAL INSURANCE COMPANY

‘GENERAL INTERROGATORIES
PART 2 ~ PROPERTY AND CASUALTY INTERROGATORIES

1f tie reparting enlity has assumed risks from anothar entily, thara should be charged on acoount of such tefnsurances a reserve equal ta thal which e original reporling enflly would
have beemeqm‘red{n charge had H selained fhe risks. Has this been done? Yeos {8} No { ) Ni2

Has fhis reporing ently guerantved paiicles iasued by any other snbly and now in force? Yes 1) Mo ()

il yas, give fol information.

1F4he reporting enfity tecorded eeorued retrospectiv premivms on insurarce conbiacts onting 13.3 of the assel scheduls, Pags 2, slate the amound of cosvespanging Habities recorded for:

.11 Unpaidiosses |
12,12 Unpaid underwriling expenses {ncluding loss adfustmen! expanses) | S e
. Of the amount on Ling 13.30f the assel schetule, Page 2, stale the amoonl which is secured by feltess of eredit, coliateral and other funds: o
1 Itz reporting entily yadervirites commerclal nsurance Asks, such as workers' compansation, ae premium aoles of prorissory notes acospled fom s nsureds covering unpaid
promiums antior unpaid lsses? ) Yes { ) Ho {5} NIA
I yes, provide the range of intores) rates charged under such noles duing the period covered by this slatemank:
2.41 from PR 1
gqe o e %
Ao feltors of rodil or collatersd and other funds seselved rom isureds being t¥ized by tha raparling ently to seoure premium Rotes or promlssory noles daken by the reporting enfity,
of 1o sectrs eny ol the reporting emiy's reporied dract unpaid Joss reserves, eluding unpald inssas undsr loss deductibla foatures of commerclat policien? Yes )bl (%)
1{ ves, state the amotnt Hereo! al December 35 of the currenl year
12.6¢ Leflers of crecil S e
12,62 Collaleral and other lunds B
Yited armount of instalinent astes i cwned and now hedd by the faporkg enlity? | ST
Hava eny of thase notes been hypothecated, 561 or used In any manner as securby for monay loanad within the past year? Yas [ ) No (%
1fyes, vhal amounl? S
Largest nel aggrepale amount insured I eay one risk {excluding workers' compensation): LI
Does any reh contract considered in fe calcutabion of Ihis amound kicdude an aggregate mit of secovery withou! alen including 2 relnstatement provision? Yes [} No (X)
Slate the number of fuding Ingividual laculiativa risk oarificales, butincluding facullative programs, aulemalie faciiies o fatulalive obligatory

i confracts | 0
contracts} considered in (ho calculation of the amoutt.

‘
Is the company a cedant in a multiple cedan] reinsarance conlral? Yes { ) No {X}

1Fyas, pleass describe he method of allocating and recording relnsurance among the cedants:

g snswar lo 5.1 15 yas, ara ine methiods desoribed In flem 5.2 antiraly contained in tha respeclive mulliple cedant refnsurance sonfracis? Yas {) Ho {8
il the snswer 1o 5.3 s 0o, are the methods described in 46,7 enfirely contalned In vuitten agreements? Yes { ) Ne %)

{Fthe snswer to 5.4 is ne, please explain:

Has the sepotting en!élymarahteeéaayfmaaced pramitm stonunts? Yes { ) No ()

{lyes, giva Jul information.




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

415 Daes the reporling eatity wile any warsaly business?

#.

Tyss, diaclose the followiag information for each of the foRlowing types of warraniy coverage:

1 2 3 4 5
Dleach Losses Ditscl Losses Direc Writfen Direct Premium Birect Prefmivnt
Inguered Unpaid Prensim Unearned Eqrned
.4 Home | TR $.. |
1.8 Products § ... §. 5.
1.8 Avtomolite 5 i, 3.
G4 Ot § i | P UTOIUP
* [Hsclose iype of coverage:

Daes the reposting entlly inciudo ameunts recoverable on Unauthorized reinsuranca in Schedula F - Pat 3 thal il exciudes from Schedule F - Part §7

Incuried but nol seporied losses on contracts ol in feros o duly 1, (984 or subsenontly sencwed are exempt kominclusin In Schegule F - Pari §,
Beovide the folewing inlféa}a!sanﬁm \his axempilon:

1 Gross amosnt of veavthorized seinsutence in Schadule F - Farl 3 exchued from Schedula F - Parl §
18,12 Unfunded portion of inlertogatony 3. 1
.13 Paid losses and boss acjusiment expenses !wrllon of inferogatory B.11
844 Casa reserves pordon of Inferrogatory 18,11
.15 Incurred Bul not reported portion of Interrogaiu? 1.3
18.15  Unaamed premiam portion of Interogalory 8.1
7 Conlingend comnlssTon portion ol Interrogalory .18

1.1
Piovide the loving lnaearﬁ;glion for @ other amounls included I Schedule ¥ - Part 3 and excluded om Scheddle F - Pant 5, nol incleded above,

Gioss amount of unasthorzed relnsuranct In Schedule F - Part § exchided from Schedule £ - Parl 3
18.19 Unfunded porkion of Interrogatory 18.18
18.20  Pald losses and loss adjusiment expenses 1poa!.lan of Interrogatory 19. 18
18,28 Casa raserves porlion of Intevogalory 16,18
18,22 dncurred bul a6l reporied porlien of lalarregatery 18,98
8.8 Unearned f(emﬁjm portion of interrogatory 8.1
18.24 Gonllngent commission partion of Inferagatory 16,18

Yes { ) Mo (X

“Yes { ) Mo (1




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Show emounts i whole dofiars only, no cents; show percentages o one declmal place, i.e. 17.8,

e T

=

Nonproportlonal relnsurance bnes (L!nes 30,3 £nd )

Tota! {Lna 34)

Lisbiy Hnes [Lmas!ii %!2 15, f‘H 7.2, 18.1, 8.2, 19,1, 19.24nd 9.3, 10.4)
Properly fnes {Lines 1, 2 )
P;opadym&ﬁﬂahailmmhmeéiwes {iEnes 4,5, 8 22and 27} .
, Alothar fnes {Linas 6, 10, 13, 14, 15, 23, 24 2‘& 29an633)
. Nonpropostionat einsoiznce nes (Lme 3;0. $and 32)

. Tolal {Ling 14}

el underviing galt (loss} (Line )
el Investmen! pain (Ioss? e 11}
Totet other income {Lina 15 .,
Dividends lo poficyholders une!?) ........
Fadetel and forelgn income laxes incurred (Line 19)

Hot income {Lire 20}

Tola! admilled assels excluding protecied celt business {Page 2, Line 24, Cchma&)

et Premiums Wriiten (Page B, Pert 1B, Colimn 6)

Slalement of income (Pags 4)

Balance Shael Lines {Pages 2 and 3)

Peamiums and considerations Page? Colyma 3)

2.1 incourse of coflection {Line

0.2 Delorred and not yel due (Uno! 23
0.3 Accraed selospeciva premiums {Line
Total datlilles exchul pfo%ec!sd eelt buslaess [Pa
Losss {Page 3, Lne Tendhing 2%

Luss adjastment axpenses (Page 3, L
Uneatned prerelums (Page 3, Line 9)
Gapital pald vp {Paga 3, tice 28 a0d Line
Surglus a5 regards pofleyholders (Page 2, Lin

Total agjusted capliat

Risk-Based Gapilal Analysls

1 3 4 ]
2008 W03 e i}
Gross Promhums Wrlflen {Page 8, Parl 1B, Columns 1, 2and 3)
1. L!abihiyﬂnss{!.znesﬂi 28, 7.0, 172, 18.0,18.2, 181, 182200 8.3, 18.4) ... L R0 G ol s L 000,433 4. W5872,2%
2. Properly fines {Lines 1, 2, 9, A s B XA N 71,028,050 8,755,907 1..... 58,53,
3. Pmpsrlyandé[ablklyoambrnedl?raes }Lmes 4, 5,9, Rand 1) . 135,888,407 ... .. 103,586 981 94,572,142 15,506,488
g. Al cther fres {Lines §, W0, 13, 4, 15, 23, 4, 3, zsandsa)

.. 26,176,965 |....

. 001506 |
. 5590083 |
4,207,838 4.

69,020,882 |....

24,548,708
.. 15,004,457
2,552,805

0,202,418

..... 2,303,478
B0
24,3 571

63,985,348

(s 465,097}
8,052,736 |.

..... 59,529,568

5.905,243)
2.:048,1590

Authorized conlie! fevel risk-based capital

Parcantags Distribution of Ca(sh Lash Eziuwaienls and invasted Assets
{kem davlded by Page 29 Line 18, Colomn 3 xi00.0

Bongs (Line 1)
Slotks {ﬂm: 1and Lina 2., 2}

Herlgage ioans on real eslale (i.ima.’! fandLine 3, .
Reofestate [Lines 4.1, 4200043,
Cash, cash aqulvaisals 2nd shorl-letm investments {Lina 5},

Cortesl lozss {Line 8}
Qthar invested assets {Line ) .
Recelvables for securlties (Line 8) ..

Aggregate witedns for invested assdls (Ling 8
Cash, cash oquivalonts and Invested assels {Line 10}
tnvostments in Pacent, Subsidiaries and Afiistes

Affliated bonds {Schedulo [, Summaty, Une 25, Golumn 1)
Affiiatad preferred slocks {Scheduie g, Sumaiy Line 39, Celumn 1)
Hifiiated commen stocks {Sekedula D, Summary, Line 83, Colu

Afﬂna!ed shorl-tarm invastments (sahkﬂais {nchitied In Schedu.e DA a2, Colimn 5

fmlated mrigage losns on roaf astale
Al other affitated

. Total of abiove Ling 39 thioughlne 4 ...ooovivvvnn i
Perconiage of investments in par bsldiartes and atfffates lo surplus as regards

.. 484,790,588
| A5

s ahna

sol eRX AR
Ctal Ensminhe

84,881,508 1.....
0,971,688 |.....

3 | 5
W | 5B.AG
................. {42,230
18,308, 14 (LSILET . (.42, 5680 ... 4.678.300)
K Lol | wa0m.8m ] 10,047,956
7,507,701 5,404,650 7,925,
3B wAA 1 M6t

15883870 ...
10,578,514

72,447,287
..... 14,658,28

XU I

LRI

..... 62,471,855

aofteyholders {ine dﬁabovedwvdeé byFagea Colurn 4, Le 35 108.0)




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE;‘(EAR HISTORICAL DATA

(Continued)
1 i 3 4 b
005 204 2003 02 2601
Cuplal and Surplus Avcounls {Page 4)
4. Meluneatized capltal galns flosses} iR ML U 1 1 N O LE132 ). 3,958,08 [...... BB L. 10,460,822
4. Dividands to stockholdars fLine 35} ..o TEUTURURTRURIRN DURTRRURRUINN OUUPRUPUURUTIN USRS FURURTOTOURPRTUT PN
49, Changan surplus as regards policyhoiders for the year {Une 38) ..., O B2 - DU 7,852,567 1...... 2278 ... .. 9,466,583 §...... 6,871,183
Gross Looses Pald (Pegs 9, Pert2, Columns {and 2)

8, Usbbly bnes fines 19,1, 11.2, 8, 7.5, 1.2, 8.5, 8.2, 8.0, W.Zand 0.3, 4} ... IO I 9,725,785 ... 6,208,708 1..... 6,980,755 ... 51,362,289
51 Properiy fnes (Uses 4, 2,8, 92, 2and B} o KU O 34,852,149 ... iR 3 35,600,54 |..... 26,406,405
© B, Propedly anglabdiy combined fnes [Unes 3,4, 5,8, Rend W) e BL055,TED L. 47,604,858 ... 59,929,184 1..... 44,407,485 ..... 35,883,043
: A olter s {Lines 8, 10, 18, 5, 15, 8, 2, 2, Wl B e ven e[ [ e
B4, Noenproportioal ieinsurance Fnes {Lines 30, 3%, and 32). .. [ BOEE |
TH Tolal B Lo e et L 10,502,460 (L. 1B1.805, 900 1L 0200805 1., 13800

el Lossas Peld {Page 9, Part 2, Colume d)

55, Liabiity Hhes {Lines 5.4, §5,2, 16, 17,5, 17.2, 18,4, 18.2, 0.4, 0.2 andf 103, 184}, 18,928,100 ... 18,288,071 1..... 567860 1.0 [ RTER: 7 . 14,762,281
B Propedyiines (Lres 5,2, 9,82, Hand 28 . LB L TATLTE L 1805400 1Ll 73065 ..., 8,946,478
8, Propeity and labilly comtbined Bres {Unes 3, 4, §, 9, Rand 20} .. Zamatt i 11,850,487 1. ..., 13,506,807 ..., 18,429,483 |..... 0,417,008
30, Alolbor fres (Lines 8, 10, 18, 14, 15, 23, 74, 28, 29 and 33}

0. Nonproporiona rolnsurance ines {Lines 30, 31, 8nd 88) ... L 1% PRI TN [SUTUUR (TPUPTIPPTPR
Bl Tolsl {lRg 3] e e 19008828 {..... KRR35 SR 36,058,738 ... B[54 | 3LIN,EE

Ogerafing Percentages {Pege 4
{ltem dividarf 2y Pape 4, Une i}gx 130.0

Peenlams eammet N 1) .. o.uveeein e T VU 00| W0 1080.8 |.....ee w0 {... . 180
R T eT TR 1 2 I UISUUTU TS SRS PITTPTRIIRPIISPRTRTRPRSERRY TP T2 e Bl 1 PO 80§ £
8, Lessenpensasinowmed (LS}, e B3 #Bol.oo 13e Wl %48
Oihar undorvring sxpensas lngurad LB 4} .. e R By [ 1 O 03l .4
Net undanviiting galn (foss) Ee ) ... rer e e BB L DO B9 3. (6.4
2 Otfrar Parcentages
LW o underwrifing exponses lo nel promiums wiitlen {Page 4, {ine 4 pius Lina § mines Lins
} 15.8vided by Page 8, Parl 18, Column §, Line 34 x 0.0} ..o 1R B BIL o 1 1 PR 2.2
B Lossesandioss expenses inourred lo premiums oamed [Paga 4, Line 2 plus Line 3 divided by
; Pagod, Una SX0080) ..o (Pagad, Ee L s L S e BEE. ... BB Ll L0 I PO B9 )
0. Nel premiums wililen to policyholdass’ surplus (Page 8, Parl 1B, Column 6, e 34 diided by
i Pagg'a,Lmass.mmmysm.a) ..... P(g .......... e b A e R T 35 L £22
; One Year Loss Deveiopment (000 omified)
¥, Dovalopmen! in estimaled fosses and luss expenses incurrad prior bo current year
{Sohedta P, Part 2 Sumwtery, Lo 12, CORA ) ..o L TR IR {2.964) 211 IR 38 e, 4,218
75, Fercant of davelopmen! of fosses and ioss expanses incureed o poficyholdars' suplus of ’
prioryea:ond(UneTDabovedE'ﬁdedbyPagap*i.UnezLCoTumnix!D@,ﬁa .......... (L3 ] PO A1 . 0T o 45 L 54
Two Yoar Loss Doveiopment (000 omllfed)
2. Dovelopment in estimated losses and foss axpenses incutred 2 yeals befors the curen
yosr mew {Schedyle P, Parl 2 - Summazy, Line 12, Colimn 1) ... (5,944]......... (8. A 5 1415
1. Forcenl o[t devsgiopment of Iossgs{ s&d Egis gxpsr&sﬁmu;nepd o rfp&r!edz%nlicyho!d:s'
surplus of second prior year end {Line 72 above y Pags 4, LiRe 3%,
Ca&mnzﬂi)ﬁmp.“.? .................................................................... e B (V11 T 46 T 3.8
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

. Bovkiadjusted carrying vala, December 31, pridr YOI ..ot Y 8,163,048

. increase {decrease) by adiusiment:

2.4 Tolels, Part 4, Column 1 .,
2.2 Toldis, Patl 3, Column? ..

3, Gostof acquired, {Tolls, Past 2, Coduein 6, ned of encumirancas (Colun 7] and net of eddfions 2ad permenent improvemenls {Colamn 81} e W
4, Gostof additions and parmanent improvements: T

4.4 Tolds, Parld, Column M ... D OO SO PN 116, 41

S22 Telds, PAB, BUMD .o verrevreesoeesesereeeeseeeeesseseeb st sen b et oes et b e I
§, Yolatproft {foss) onsales, Parld, Columatd oo TR e e e _—_
6. incieass (dacraaso) by farelgn exchange adjusiment: ) -

[T TR T O U O PO SO U O

8.2 Tolls, POHE DOHFLE oo ooooves s oeee e seeserereeeee e eeesee oo R R
7. Amounts received on safes, Part 3, Column iend Part §, Colomn 13 Lo o e e _——Tﬂ.ﬁﬂ_
8. Bookiedjusied carrying valus sLend of CUIBRLEBING ... ioiiii i Veeaeas m
e S PR PP —-.—
1. SOOI (UM BERSLRER] oo eereermrcreesesseesorseseenesses s oeessessee st o8 e s bbb e ey
14, olel nonadimiited amourls .
12, Staloment velus, current porlod {Page 2, real oslale finas, Not Admitted Assols cOlimB] .........oiiiviriin i W

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

4, Baok valupfrecerded kvestment excluding accrued intarast on morigages owned, Decamber OISR YRR ... rrre i 4,287,089
2. Amount loaned duting yean:

2.1 Acluot cost at Hma of scquisifions .......... 356,600

2.3 Addifional invastment mads aHer BEAUBHIONG ... .vvuuven e e e e e e 358,660
3. Actrsal of discount end murlgage inleres! polals znd commitmont fees ... J U U PR
4, Increase {0ocrease} by BHUSTIERL \...crveesaomneennicnninnn e F T PP PPPINN
5, TolBOH [5S5] B B8 ovveosvsossesetensisseseonsseses s e e e RN
5. Amounts pald on a6oount o I T BUNG B YBAE .. ...oiierremrer e et n st e s 1,921,853
7. Amorlizallon o1 PIBTIUM . ..0vvivvs e PRI ———_
4. Introssa {decrease) by [orelgn @XChange ISl .. .. verime it _————-—
4. Book value/recnrded invostrent excluding soorzed Interest on motlgages ewned al end ofumaal period . T 3,523,876
10, Tolal valuation sfowance ..... S P PR PO PP PT PP PP
., Sublotad [UDa QESEIE I} oo r s e e Y
BT L ot R CACELLRTARRTIEPRRIES PPN 82,740
13, Slatement value of morigages owned el and of curent pedlod {Page 2, mortgage fnes, Not Admillag Assels COMIY 11ttt IR

SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets

1. Book/adiuslad casrying vate of leng-ter invostadt assels owned, Dacambur M ofBHaryasr ... e 1,485,430
2. Gost of acquisillons durlng year:

2.4 Aclysl cost ot fims of acquisittons

3.0 Arddiional invasiment ade BT BOGUEIIONS 1v\e. veerser e iecme e e e e et e 4050
5. ACDRI THROOWIL L1\ s sesseseeaeste ey e e LT e
£, Incronse {denhease) DY BIURITENE ...\ .ueeemtirimees e eor e re e s L
5. TOlBIOM{JOSS) O BAB 1o en oo coeeeee e b an e e e T T e
5, Amounis 5ot o 000Ut OF I B EUARG IR YOI ......ois oo ieeen e 4,79
T AMOMUREEON O GIMMAL . o.eevssvsuessoonnsoemanrmesessses fronaes s e he ey s e TR
8. inoroasa {decrense) by f0reign BRUIEAGE SEUSINOAL ... .cevurirrriin i e
. 8. Back{adisted carying value of fong-leim vesled assels ol NG OTCHRAAL PBHOE oo iv v s ieimssre cceaan e r e reee 1,082,404
10, Tola valualion sHowanRce ......coccieeeeiinne ettt eeei i atr e tesreeeitiaebi
T, SUBONELLRB T S LIAE T0] . veeirnsne st ee e e e S 1,683, 44
12, Tolal nenadmitfed smopals ... P P B P AL SN ELELD 391,52
13, Slatement va'te of ong-term vested assets &l end of current period (Pege 2, Lia 7, CORMAY oo veernriemssemeeeeern e b b 6,872
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNELY Decamber 31 of Current Year

{ 2 3 4
o BookiAdjusled ‘ Far Vaiun ol
Dastriplion Garylng Value Falt Yale Actual Cost Bonds
BONDS 1, United Slates 15,554, 150 L 15,665,406 ...,

Governmenls 2. Canada... ' A 15'5&«.!?
frcluding aff obfigations guaranieed 3. Other Counl
by govennients)

4 Toldls ... i 15,642,456 . 15,666,406 |. 16,500,000

5.
Stzles, Tartitedes and Possessions §. 0.3

{lXect and guarantsed) 1.

o0

0,301 .

. 204,55 |.

8.
Poliicat Subdivistons of States, 10, Canada .,
Tesitories and Possessions 1. Other Countries
{Ditecl and guarantoad)
12, Folals....... e

Spacial savenue end specfal assassment 13, Uniled States ................
obfigations and all non-guaranleed . Canada ......
obiigations of agencies and authorities of 18. Ofer Counleizs
govarnments and thek pofifical subiivislons

AL I T 23,845,007

...... 23,348,007

Publle Uliitfes {unaffliated)

2. Canada ...
Indushrial and Miscelianeous and Credi Tenent 3. Other Countries

Loans {uraffiisled)
HTolS e
Parenl, Subsidlaries &nd Aliates Bolebls o e L
2. Tolal Bords ., .vvenvinninin) il 4493857 ... 43,889,281, 4,188,607 ... 44,085,832
PREFERRED STOCKS 7. Ynfed Slates ... b .
. 2, Canedy ...
Putic Uthities {vaalBilatod) 2%, Cther Countries

Banks, Trush and Insuiance Comparies

{unalfiated)

....... 1,888,241

35, Usited States
3. Canada ...

Indfustrial and ifiscefianecus {unaffiialed) 31. Other Counl

......... 35,350

3. Totals. -

Parent, Subsidlarios and Alflales 3. Tolsls ..

40. Tolal Prelesred Slocks,

41, Unlted States ..
42, Canada .
43, Other Counires

COMMON STOCKS
Pubiictiililies {unalflated)

WTelals. o

Banks, Trust and lnstrance Companies
{unalfisted)

4. Telels e, 2,888,116 ... 2,888,116 ....... 2,052,2%
45 Unltled Slelss ... R RS ERICR: SN . 2,640,886
indusiral and Miscefaneous funaliialed) ¢ B .
8. Telal . 5,098,020 ... [RTIECH P 2,640,886
Parent, Subsidierles end Afffieles SLTOMS e e 125,188,844 |..... 125,408,846 1...... 57,379,981
34, Tatod Common Stocks ... S 3,104,004 1. 193,994,988 |...... 82,673,174
55 Tolgl Sloeks ..o 135,381,842 £..... 195,361,5¢ ]... .. §4,868,574
56. Fois! Bonds and Stocks........ L. HASH MR L 179,240,830 ;... 09,128,348

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

145,802,081
48,737,578
9,524

1. Bovktadjusted carrying valve of bonds and stocks, prior year
2. Gust of bonds and stocks goquired, Column T, Palll ..
3. Acoruel of distoun]
4. Increase {deriensed) by adustment;
4.4 Letumn 12 minus Column 44, Part{
4.2 Lalumn 15 minus Column 17, Pant 2, Seclion 1 ..
4.3 Celurn 15, Part 2, Seclion 2
4.4 Column 11 minvs Column 43, Part 4
5. Totatgain loss), Column 19, Parl 4
8, Dedutt consldosation for bonds and stocks disposed

17,295,083
45,626
810,758

22

T, Amortizafion of PIRRIEM ..ot e
8, Foreipn Exchange Adusiment:
8.1 Coluinn 15, Part
8.2 Cowumn 38, Parl?, Sacllon
8.3 Column 9, Part 2, Section 2 ..
$.4 Laluma 95, ?erM ...............
9, Bovkfadjusled camrying vatuo at end of ot
10, Total valuption siowance .
11, Sublotel {Line ¥ plus Lino 1I)
12, Tolal noapdmitted smotmts ..
£3. Stotement vahre of bonds ang
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. Book valya, December 31, prior year (Line 8, prior year}
. CosliOption Premivm (Seclion 2, Colimn7) ...

.+ Incraased (Decranse) by Adjustment {Section 1, Column 12) plus {Sectlon 3, Column 13) ...\ oo ey s,

. Consheration Received oh Terminglions (Section

. Book vaiua, Dscember 31, prior year 008 B, DIOTYREIT L oeiviii i e e e

. Conslderation recelved (580000 2, DO T) . ... i it ettt e et et e e

. Consideration Paltton Terminglions {Section 3, ¢

ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Fioors and Insurance Futures Oplions Owned

. Gainl (Loss} on Terminafion:

4.9 Recognized {Section 3, Column 14} ......

4.2 Usad {o Adjust Basis of Hedged Hem {Secl

- VsodtoAdust Basis o OpenContracls {Sectln

. Uisposition of Deferred Amount on Contracls Terminaled in Prior Year;

T RBOOGAEEN ..ot et e e

SCHEDULE DB - PART B - VERIFICATION BETWEE"N YEARS

. Oplions, Caps, Floars and insurance Fulures Optians Written

. taoreased{Dacrease] By Adiustmend {Sectinn 5, Colmn 1) phas 45estion 3, Samin 100 1oL L

. GaintiLoss) on Tesminalion:

4.9 Recogrized {Sectiond, Columa 84) ......
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4.2t Geinf{Loss) Recognized inCutrsnd Year

ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE DB - PART C - VERIFICATION BETWEEN YEARS

Swaps and Forwards

Book valua, Datermbar 35, Br0ryaar [Ue 8, BH0T Y83} 1.1 ie s ettt re e et an e ae teeraeenrerrereny
Cosl of {Consloeration Recelved) {Sectlon 7, Cobon®® S e
tnereasul {Decrease) by Adiustment {Ssction {, SO

Gaint (Loss) on Temminalion:
4.4 Recogrizad {Section3, Column 4) ...

4,2 Used o Adust Basls of Hedged Hem (8¢
Gansideration Received {or Paid) on Termination
{sad to Adjus! Basis on Hedged liem on Open Contrasts {Sechion §, Golumn 13

Disposifior of Deferred Amount or Conlrach Terminated In Prlor Year
T REEBMZRE .o e e e e e e

T2 UsedioAdist Basls ol Hetged HBM viinins i e e e e
Book value, Dscember 31, Corrent Year {Line f plus Uine 2 pius Line 3 plus Uing 4 minus Line Smins Line Sminus Lina 7} ..o i,

SCHEDULE DB - PART D - VERIFICATION BETWEEN YEARS

Futures Conlracts and insurance Futures Contracls

Baok valua, Decamber 35, prioryaar (LR &, BAOTYEA] L...ous i e e e
Changn in lolal Veriation Margin on Gpen Conlracls {Diflerence batwesn years-Seclion 1, ColtmiB) ..ot i __.._...,..._.
Changa in Vadation Margi on Gpen Conlracts Used o Adjus! Basts of Hedgad flem {Section £, Golmn $1) ... .ooiis s o e ——
Change In Varafion Mergin on Open Contracts Recogaized (Differenca beiwosn years-Seckion 1, Colmn ) ...l . P e o _—
Vasiakien Margin on Contracts Terminated During ! ] T A SRRINE -

4§32 Celni{Loss) Used lo Adiust Basls of Het
Sublelal (Lined. imhusthad.2t ...

Ml Additions o Gash Deposits {5eallon 2, Colln -, ..ol s
Less: Mot Reduchions bo Cash Deposiis {Section 3, ColmN B} oo i e e
Sublote! {Lins | minvs Line 2 ples tiae 3.4 plesthne 3.2 minis Une 4.3 plus LI 5.2) oo e e e

Disposition of GainlLass) on Contracts Terminated ks Prior Year:
H L P

7.2 Usad o Adust Basks ol Hedged em ... RV P,
Book value, December 31, Currenl Yaat (Line B s Lt TIPS LIE T.2] L, ooeiinieiiii it i ebreracrarenaa

SCHEDULE DB - PART E - VERIFICATION

Statemsnt Vaiue and Falr Valus of Opsn Contracls
Slateman! Value
Part A, Seetion §, CoN B0 oo it e e e S s tereerar e
o T I 1 S Y PP P SO
BHEC, SE000 T, GO TE v voes oo esseeeeses e seeseseereeeses e esseaes e bs s sesssnsns s nns e i

Part B, Seollon 1, Column § minus BOIMR 2 ..o i e e e e e e
Ling 1 minus £ns ZpRis LG BBIS URBA ...ttt e ettt o a ettt i e i e e e
Part £, Section {, Gelomnd ...l L e T
PatLE, Seotln 1, Colimn 5 ,vvvvoeervv s

tred minus eeSnfousine 7 ..

T T T P R P Y T T
BB, SO0 T, GO T v eeees oo oo seems s see s e e M
PErl €, BBCIN £, GOlIBN T8 1ot r et e et ettt e s
Bl SHH00 1, CHHIT oo ooveee oo enivecssesmiesns s st e T
Ling 9umings Lina 10 plus Use 1% plus Lins 12
Parl £, Section 1, Colwrn ¥ ............. B P P PR R,
P, Soclion 1, Colimn8 .....oveiieii O S

Line SIS LB IS L0 05 .o istaes e e e eeerecer v e r et n e e e T e e
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE F - PART 2

Premium Portfolio Reinsurance Effected or {Cancelied) during Curenl Year

h

1 H 3 4 § [

¢ Fetas NAG

i [ Gompany Date of (righnat Reinsuranca
o Humber Code Neme of Company Conlract Promium Prgmiym
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE F - PART 8

Reslatement of Balance Shuel lo identify Net Cragit for Relnsurance

b 2 3
(l‘?él%?mee%) iﬁ,ﬁ;’,‘;’;’;ﬁ (G:efsigs.};ggdas}
ASEETS (Pagad, Golirn 3}
L Cashandimastedassals e 1) .. e 08,54,65 |..........n 8,304,651
2. Presmiums and consideralions (108 13 . 0uouu i e s et e aae i AL | 42,100,185 ‘
3. Relnswurence tacaverable on foss and loss adjostment expense payments Lne 18] ..ot e 16,662,389 {..... 110,862,389} ...
4. Funds hetd by or deposited wilh relsured companias JURB M.2) ..ot Lo ] e e
EOR T T T O SRR ROPRTRPORRUPPRTPN USROS TIBAT | 1,718,487
6. Net amount recoverebl oM eBUIBIE . .....oeuirrrionr i RS P PRNN SOORPRPTTUUPUPION v JI.557,008 1. 346,507,008
TUY0lals (0B 28] .o e s e e e e e e ereae e et e e e eienes e |o e i v I 305,654,608 1,.... 514,738,211
LIABILITIES (Pepa 3)

8. Lostes and foss adjusiment expanses {Line Through Line3) ... e 6,436,802 3. ... 183,342,184 ... 260,748,085
9. Taxas, expenses, 2ad ofher obfigations {hlne 4 throughLine ) i e e | BB s 33,465,540
10. Uneatned premiums 188 .....oouii e e S BIHAS ... 135,450,405 ..., 173,874,870
1, Advance premlvms {ne 10} ... . T R SN [EUNE PRI FPTRU RPN FUTETRTTOTOPPT
12, Dividends declored snd unpald (Line 18, Sasd e 102} .o, P S PPN PORD 058,000 1. e 1,064,400
13. Ceded reinsutance premiurs payatie (nst of ceding comadlsslons) {Lina 12} ..o e 12,608, 40 £12,608, 0808 ......oonnnn 0
14, Funds hold by company under refnstrance traaties (Une 18] .......oiic e e e
15. Amounis withheld or relained by company for acoount of sthers (Hne #) ... oo PR S TR [ 780,037
16. Provision for relnsurance {Lina 1)
17 Other Hizbifiles {Line 15 and Line 17 through Une 23} ...

5. Tole! iatiles sxeluding protected calt business (Line 26 minus iEﬁe L SO OO UURPEV O TIPRPPPPIE PSP 164,152,901 | ... 365,854,689 1..... 450,007,520
10, Surplas aszegards polerholers IURB 3B} ... o i e e cooe HA T30, 581 XX 194,130,541
20, Folals LR B8] 1 eree e e e e e r e e e s eyt e e 268,%3‘,522 ..... 305,864,688 1..... 674,738,241

HOTE: {5 the rastatomend of thls axhibit the resull of grossing up batances ceded fo sffilates under $00 parcent relnsurance of pooking anangements?

i yes, glve fell explanation:
The Company has entered fnto 108% relrocesslonal agreements with Southein insurance Company of
Virgirta aad Le Mars insurance Company {{hs fatler was effective Apri 1, 2004,
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 42
Sch. H, Accident and Health Exhibit, Part 1

Page 43
Sch. H, Accldent and Health Exhibit, Part 2
NONE

Sch. H, Accident and Health Exhibit, Part 3
NONE

8ch. M, Accident and Health Exhiblt, Part 4
NONE

Page 44
Sch. H, Pt. 5, Health Claims
ONE

Pages 42,43.44




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

{8000 Omilied)

Piemfums Eamed Loss ang Loss Expenss Payments 2
Yepsin 1 2 k| Delense gnd Cost Adjusting and Other 1 1%
Which Loss Payments Cortalnment Paymenls Payments Kumbe;
Premivms Total Clalm
Were Eatned 4 § [} f $ ] Salvage png Nal paid Repoile
andlosses | Dhectand el Dhect and Direct ard Directand Subrogation | (Columms 4+ 6 Directe
Wereincurred | Assamed {Columns 1+ 2 Agsumed Assumed Retalred 3 +8.7+8-9) 1 ¢ Assumy
............ 9. XX3
8461 XX1
WBEH X%y
L1288 AXX
T,28 4, XN
5,58 1. XX¥
7,585 (. XX¥
. 575 ). XXX
. A3 1 XX8
8,45 . 2411 XX4
W36 | 81308 L., 05884 L. MR ] 1.3 XX%
12, Tofals ... RXX XXX XXX Lo LI LIEAIE S SLO0 | AL L BT L 54T s 16,831 375,848 XXX%
Losags Unpald Defense aad Gos| Conteinment Unpaid Adjusng aad Cther Unpald 3 X !
Case Basls Bulk +1BNR Case Basls Btk #1BNR H b4y Hunt
" Total Nl 1
# 4 % # 17 % i % Salvageard | tossasand |Osts
Drect and Direct and . Jitgcland Direed and Dirocl and Subogation Expenses 1%
Assumed Asstimed Ceded Assumed Ceded Assumed Assumed Ceded Anlicipated Uipald Ass]
1. 20 0. BB
2. 1 S
3 i Y I
§. 1 AW
5. i AR
8. 4 2803 X
i. § 3801 X
i . 8 5585 X
9. .. “ 960 B8 X
9. .. . K] 120 By X
.. . 63,384 J2E | 240 X
o] TG 0 )RS B.05 ... LB B0 I NSO 1 PR RO S8 F X
i
Loss and Loss Expense Percentage Honlapular H Net Balence Sheat !
Tolet Losses and |Loss Expenses incuned [incurrodiPremiums Eamed) Discount " Feserves Aller Discoust |
nter |
% i % “ kil EH ® 3 ~Company % K3 ;
Focling !
Direct gad Dirgct and Loss Partfclpation Losses loss ExpefrlI
Assumed Caded et Assumed Caded Hal Loss Expanse Pettenlage Unpaid Unpald |
.., XXX XX XXX L !
. o T LB B0
L. 3 K] 8.4 L350
4§ . 5. L YES 0.4 B0
5. 3. R:AAM 7.3 350
6., RES 655 1. HERP 3.0
T, 4L 816 [.. 184 4.. 30
8 . a1 852 .. ne|.. L300 ..
9., J 601 L. .0 1. 300
1. . 8 | 6L 5. 8.2 1. 30l
il . B e BB o B3 L i1
B kXX KXX XXX XX - XXX XXX XXX [RRRUI 1 1 3 [SURRON
Hoto: Parts 3 and 4 are gross of 2l discounting, fetuding Iabetar discounting, Perl § 15 gross of only nontabuler dl which is seporled in Columns 32 and 33 f Part 1.

ipg, whic}
The tabular discaunt, Il eny, Is reportedin the Noles to Financiz! Slataments which vl recongile Part 1 with Patls 2 and 4.
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

THCURRED NET LOSSES AND DEFENSE AND COST CONTARMENT EXPENSES REPORTED AT YEAR END {3450 OMATTED} DEVELOPHENT
Yfg::gggﬁ 1 2 3 ] § 5 T § 9 18 H Y]
ineurred s wr 1093 o] ol 2001 20 W 2004 605 Ong Year | Two Year
........ L7 FRUURURIS | FRUUURURIION PSPPI
BT B8 [ T - {19
..... b 51T FURRR- 3 R L
..... .55 ... 8308 | 2 BT
..... WS bR E L T i)
..... B T BB [ (60H . (1E6T)
XXX XXX L. ARX XXA LBl Wi Bz ... B L B {12aing...... {1,623} &
AAX XXX XX XX AXX XL #3.... L1 SO w4 | BAR L. 1] I {3n
XXX XXX REX KXX XXX X¥X XXX .. 485 | ... 508 E. . 43BN L E {40
KRX XXX AXX AXX XXX KXX XXX XXX AR = R RO B3 [ BN XXX ;
XXX AXX KRX XXX AKX XXX XXX XK XXX Lo 43,80 KRX LKX
12, Tolds L. @ {5.94%)

SCHEDULE P - PART 3 - SUMMARY
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 1D - WORKERS' COMPENSATION
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL
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ANNUAL STATEMENT FOR THE YEAR 2006 OF THE DONEGAL MUTUAL INSURANCE COMEANY

- SCHEDULE P - PART 1F - SECTION 1
MEDICAL MALPRACTICE - OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1F - SECTIO
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MEDICAL MALPRACTICE - GLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1G - SPECIAL LIABILITY
{(OCEAN, MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

(3000 Qmitled)
Pgmivms Earned Loss b Loss Expense Paymenis 2
Years i 1 H 3 \ Defense and Cos| Adjusting and Other 1% #
Which Loss Payments Cantainmen] Payments Payments Nymber of
Promlums Tolat Claims
Wero Earned 4 5 § 1 [ g Salvage and el Paid Reporied -
and Losses Direcl ang ot Direct and Dirgct and Sitect and Subrogation | {Cofumns &-5 |  Direct and
) Wete thouned | Assumed Goded [ (Coumns 1-2]  Assumed Ceded Assumed Caded Asstimed Ceded Recelved | +6-7+8.9) [ Adsumeq
i 1, Paisr .. XXX XXX XXX
h A N . XXX
. 3. 1087 ., #.. XXX
408 -] I XXX
5, 1089 ., 1 XEA
§,00 ., 3. XXX
72004 .. 7. XEX
4.2 .. 3. XXX
.28 . HB ARX
19,900 .. 2. AEX
: .20 . R XX
; A2 Talls . XXX XXX XX o BT oM B e B e B L B @ XXX
Losses Unpale {elansa and Cost Dontainment Unpaid Adjusting and Other Unpald B u 5
Casg Pasls Bulk + 1BNR Casa Bogis Bulk+1BNR A 2 Nyrber of
Tolal Net Cholems
9 % % % ¥ # 1§ 0 Selvageend | iossesand  Ouktending
Dol and Drectend Dlrgct and Direst and Direct gnd Subrogation Expenses | - Direct &

Assumed Coded Assumed Goded Assymed Geded Assumed Ceded Agsened Geded Anticipated Unpald Assurned

R T A Y

- =

Loss and Loss Expense Percentage Nontabutsr H et Batance Sheol % )
Tolal Losses and Loss Expeases incurred (ncurrediPrensiumy Eamed) Discoun! Resenves Aftar Discount }
!
% " ® ] k] 3 32 3 Intar-Company % i
Porling
Divecl and Diree and ' 1455 Participation
Assummed Ceded Nat Assuened Coded Nel Loss Expensa Parcentage

XXX

XXX XXX XXX XXX XXX XXX KXX

54




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1H - SECTION 1
OTHER LIABILITY « OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED
LINES, INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)
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SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE

ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1M - INTERNATIONAL
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1N - REINSURANCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 10 - REINSURANCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1P - REINSURANCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1R - SECTION 1

PRODUCTS LIABILITY - OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTlUA%. INSURANCE COMPANY

SCHEDULE P - PART 1R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 18 - FINANCIAL GUARANTY/MORTGAGE GUARANTY

13000 Omilted)
Premivms Eamed Loss and Loss Expensa Paynants f2
Yearsin H 2 3 Dofense and Cost Adjusting and Other # k|

Wiich Loss Payments Containment Payments Payments Number
Premiums Tatal Clgms
Were Eamad 4 § $ 7 g 3 Salvage and Nel Palo Repotle:
andiosses Dirget and Hel Direcl and Oirgct and Ditect and Subtogaion 1 {Coumes4 -5 Dheslan
Warsintured | Assurmed Ceded {Colamns 1-2) | Assumed Caded Assumed Ceded Assumed Ceded Received | +8-7+48-3} Assums
XXX XXX
. XaX
XXX
XXX
;
Losses Unpald Deferse and Cost Containment Unpald Afusting and Other Unpald B ] i
Case Basls Bulk + 1BNR Casa Bagls Bulk + 1BNR i n Hupt
Tolsl Nat Cid
9 t % # v ] 8 T Satvageand | Lossesand [Ockh
Diractand Direct and o o ™ 3 Subrogalion | Erpemses |- Din
Assumed Coded Agsimed { Cadeg Anllcipated Unpald Asst

1,055 Bnd Loss Expense Percentage Nostabwfar K No! Balznce Shest
Tolalosses and Loss Expanses inturred {incurrediPramisms Eacnod} Disoount Rasarvas After Discounl
il xa B A i kil n 3 Intar-Campany k3 k]
?ooﬂn?
Dlrect and Diract and 1058 Parlizipafion Losses Loss Expan
Assumen Ceded ol Assumed Cadsd Net Loss Expensy Percentege Unpald {Unpald

XX

67




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P ~ PART 2N - REINSURANCE
Nonproportional Assumed Property
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Years in Which
Lossos Were
fnptrred

CUMULATVE PAID NETLOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { 3060 OMITTED )

it
Nymber of
Cialms
Closed Wil
Loss Paymes

2
Hombet o
Ciaims
Glosed Without
! | Loss Payment

SCHEDULE P - PART 3G - SPECIAL LIABILITY (OCEAN MARINE, AIRCRAFT
(ALL PERILS), BOILER AND MACHINERY)

ZEET

“BEEREEE

24 DK 2 I 2 2 D D
2 3 3E DK 3L PE DI
I P
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULEP - PART 3l - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY, AND THEFT)
CUMULATIVE PRIDNET LOSSES AND DEFENSE 2380 COST CONTAINMENT EXPENSES REPORTED AT YEAR END { 3000 GHITTED ) 4 1111 i ﬂEhZﬁ E
umher o erder
Years in Which 1 2 3 & 5 $ i 3 8 0 Ciams Clglms
Logses Were . Closed With | Closed it
frcursed 9% 37 199 i) ] Lo a2 piti] 2004 2008 Loss Paymen! | Loss Payme:
KRX XXX KXX KX 4K £X% $00 b1 AKX
XX AR& XXX XXX XXX £XX £RX RAK REX
XXX XXX XXX XXX XXX AKX ARX XXX XXX .

SCHEDULE P - PART 3J - AUTO PHYSICAL DAMAGE

XXX XXX XAX AXX ARX XXX 3.9 000
3. XXX XXX XXX XXX XXX rXX KXX
XXX XXX X%X XXX XRX XXX XXX XXX

SCHEDULE P - PART 3K - FIDELITY, SURETY

LR XXX KX KX XXX KKK ey l vry ) XXX AKX
P O 3 3 XX XNX XXX AXX ¥ NONE & XXX XX 3
L XXX XXX XXX AXX 13 1N | = X XXX XXX XXX
SCHEDWULE P - PART 3L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
e 0 L € S B [ R 4 S oMok
220 XX
X I XXX AXX XXX XXX XxX » NONE x KKK X5X XXX
!
SCHEDULE P -~ PART 3M - INTERNATIONAL
XXX KRK |
XXX XXX !
o XxX REX
X £XX XXX
X XXX ¥XX
X XXX XXX 1
X XXX Xi%
P XXX g
X 3 £XX
X KXY X¥x
% XXX XX
) : I | i I
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3N - REINSURANGE
Nonproportional Assumed Property

CUMULATWEPAEDNETLOSSESANSDEFENSEANDCOSTCONTP&WEN?EXPENSESREPOR?EUATYEARENDiS»QGGOMITTED) Nm}f o " !& |
umbey
Years In Which 2 3 4 5 g 1 H ] 0 CE&I:‘&E Eé?;‘n::so
* Losses Were Closed With  :Closes Withou
Lass Payment § Loss Payment
XAX AXX
XXX KXX
XXX kXX
AXX XXX
XXX XXX
XXX XXX
KxX XXX
XAX XXX
XXX XXX
XXX XXX
XXX LXK
I ; I i I !
SCHEDWULE P - PART 30 - REINSURANCE
Nonproportional Assumed Liability
A Py XXX KX
2. 5% XXX XXX
N AAX XAX
4, 1858 XXX XXX
5. 8% XXX XXX
R KXX ARX
7. 104 REX XXX
3. 002 XXX XXX
940 XXX XAX
1 33 XXX XXX
11, %85 XXX XX
: i I j | I
SCHEDULE P - PART 3P - REINSURANCE
Nenproportional Assumed Financial Lines
XXX XX
XXX AXK
XXX XXX
XXX XXX
XXX XXX
XX RXX
AXX XXX
AXX XXX
EXX XXX
AXX XArX
XXX XXX
! 1 | ! | !
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {000 GMITTED | it [

- Mumberof | Numberef |

Yezis In Which H 3 3 4 5 § T [ § L] Claims Ciglms
Losses Wate . Closed Wilh | Closed Withou
Inciutred 1498 o9t 1458 it 2008 2001 w0 A0 i) 005 Lost Paymont | Loss Payment |

P P I N e D P O |

.2
i

i
{
.......... B

H
........... i TR P e I "

SCHEDULE P - PART 3R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

SCHEDULE P - PART 38
FINANCIAL GUARANTY / MORTGAGE GUARANTY
1P XXX XXX XXX XXX XXK XXX
200 XXX XXX XXX XXX XXX XXX
s KKK XXX XXX XXX XXX XXX
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4A
HOMEOWNERS/FARMOWNERS

BULK AND BNR RESERVES ON NETLOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {§080 OMITTED)

Yeats b Which { H 3 4 § 8 T 8 9 %
Logses Ware
Incurred 1556 1987 10 9 2000 i 002 2003 B4 25

SCHEDULE P - PART 4B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 4C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

-SCHEDULE P - PART 4D
WORKERS' COMPENSATION

SCHEDULE P - PART 4E
COMMERCIAL MULTIPLE PERIL

=2

2 e 30 3 I 2 2 D
Do I T T 2 3 D D
3 P P I 3 P 3L
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4F - SECTION 1

MEDICAL MALPRACTICE - OCCURRENCE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END 45000 OMITTED)

Yeats b Whick H z 3 4 3 § 7 ] 1
Loss0s Were
fngurred 1895 997 1% 9 e # piicHs 2004 065
£ Priot ... .
3. 1997 .
4,199 .., BEX
5,990, XXX
§, 2000 XX KR ChEE B0 By BB SR pgE gt
7,200 XXX
8, 2002 KxX
5. 2008 XXX
10,7084 ...... xR
11.205....., XXX KEX Lo,

5%
19,99 l AXK I KK | KA | RAX | KXX

SCHEDULE P - PART 4F - SECTION 2

MEDICAL MALPRACTICE - CLAIMS-MADE

1.8 ... XXX AXX
5.0 XXX XXX
8.0 ...... XXk XXX
.01 XXX XXX
B.002...... XXX XK
e.2003...... XXX XXX
0200 ... XXX XXX
A, XXX XXX

X
XXX | L8994 l KEX I XRX ! KRX ] XXX

SCHEDULE P - PART 4G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS),

BOILER AND MACHINERY}

SCHEDULE P - PART 4H - SECTION 1
OTHER LIABILITY - OCCURRENCE

SCHEDULE P - PART 4H - SECTION 2

OTHER LIABILITY - CLAIMS-MADE

et

2E¥EzgEs:

0. 20
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 41 - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY AND THEFT)
BULK AND IBNR RESERVES ON NET LOSSES AND DRFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3000 OMITTED)
Years In Which 4 H 3 4 5 [ T 3 : ¢ o
1oss0s Were
Incurred 1946 1897 198 % 2500 it oz pite} i 205
LRI e XXX XXX X% XXX XXX XXX XXX g
AN AKX XXX XXX XXX XX LXK XXX 3.0, SN SOOI 0 {.. i
305 ... XX XXX XXX XXX XXX XXX XX XXX XXX o 5

SCHEDULE P - PART 4J - AUTO PHYSICAL DAMAGE

oL B XXX XXX XXX XXX XXX XXX 18 S RO R (R
LAE XXX XXX XX XAX XXX XXX XXX [.3.0. S PP /A1 TR
25 s XX XXX KXX KXX XKX XXX XXX XXX XXX RS 1

LR KX KX XXX XXX XkK ] KuK XXE oo
L.l XX XX Anx 3 T AxY 1EX T OO NS
L XXX XXX XXX XXX NONE xxx AKX XXX 25 SR

SCHEDULE P - PART 4L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)

Hr X XX 1 X Ry | K S O e Fe

i T T N1 S I3 S B S ¢/ S S 'S I ¢ ¢ S RSP IO

W XXX XX XXX KXX NONE xxx XXX 33 3.3 S IO
!

SCHEDULE P - PART 4M - INTERNATIONAL

3 3T 3 3 D D D
P ]
D 3G 2 2 G
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ANNUAL STATEMENT FOR THE YEAR 20056 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4N - REINSURANCE
. Nonproportional Assumed Property

Years s Which
Losses Wera
Incared

BULK ANDHBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3500 OMITTED)

3
1008

4
pii

§
2000

[
w01

i
002

KX
AKX l XXR l KXX | ARA ’ AKA ] AKX

SCHEDULE P - PART 40 - REINSURANCE
Nonproportional Assumed Liability

SCHEDULE P ~ PART 4P - REINSURANCE
Nonproportional Assumed Financial Lines
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

BULK AND 1BNR, RESERVES ON NET LOSSES AND DERENSE AND COST CONTARGMENT EXPENSES REPORTED AT YEAR ENIY ($00D OMITTED)

Years in Whith H
Logses Wats
inesrred 1855

z 3
o 408

4
1054

§
i

7 ] 9 i
Al a3 00 i3

SCHEDULE P - PART 4R - SECTION 2
PRODUCTS LIABILITY - GLAIMS-MADE

T 3 T L) 1
XX XX
KXY X%
XXX Pisd
XXX AXX
XXX ol
XAX .04
X%X XXX
PHe 4X
SCHEDULE P -
XX 1xX XX XXX NONE xix ¥RX
% ‘>
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS
SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMEL AT YEAR EXD

Yaats In Which { 2 3 4 5 8 H ] ] 0
Premiums Were
Eamad end
Losses Were
Incuered 1996 7 ] 9 2000 w0 02 W o4 L0013

SECTION 2

NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END

YearsinWhich i M 3 ] § § ! § b 0
Promiums Weta
Eained and
Losses Vere
tnguired 196 997 1998 1096 putic) w08 200 2 2064 00

SECTION 3

CUMULATIVE NUMBER OF CLAWS REPORTED DIRECT AND ASSUMED AT YEAR END

Years ln Which H 2 3 4 5 § H 8 9 0
Premiums Were
Famed and
{0555 Were
tncursed {608 1057 1998 99 2000 i) e 03 2004 2005
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 5B

SECTION ¢

CUMUGLATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECY AND ASSUMED AT VEAR END

Years In Which i 7 3 4 5 6 7 3 3 e
Pramdures Wore
Famed snd
Lasses Were
Incurved 1996 107 i 1999 ] o bl 2082 0 5
LRl e e e
1.1 8008 |.
R L B0
N . 6442 |
5. 198 L840,
b 708 . 5,086 |.
7, 20t B0
3.0 AL AN
3.0 L 5.
0, 100

SECTION 2

HUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

4

§

8

7

200

gEERRan;

SECTION 3

Years In Which
. Proiums Wore

CUMULATIVE NUMBER OF GLAIMS REPORTED DIRECT AND ASSUMED AT TEAR END

3

]

5

§

!

3

4




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY |

SCHEDULE P - PART 5C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1 :
CUMULATIVE RUMBER QF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years n Whick i H 3 L] 5 § 7 k] 9 1] i
Premiums Were
Earned and
Losses Were .
lncuned 1638 5 1998 1999 000 M 2002 2063 pas 2005

SECTION 2

NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END

Yeuts in Which 4 2 ¥ 4 5 8 li [ 9 i
Premioms Were
Earned and
Lasses Wero
Iourred 1556 1897 1498 1999 2080 2001 pilivd W bt 2005

x| TTHRY

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Yeats in Which f H 3 4 5 ] 7 L] 9 #
Premiums Were
Ezrned and
Lossas Wore
incurred 1996 7 1658 ] W 2601 002 il 604 ]
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5D - WORKERS' COMPENSATION

SECTION 1

CUNULATIVE NUMBER OF CLAIMS CLOSED WITHLOSS PAYMENT DIRECT AND ASSUMED AT VEAR END

Yeats In Which
Pendums Wera

3

5

§

i

B

T I DI DL DL
e e P T T e T

e P I I 3 B B

SECTION 2
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years In Wikich 1 2 3 4 § $ ! 3 9 0
Premums Were
Earniod and
Lsses Wete
incurres 196 897 1998 1698 i 8 a0 fitit] it 1605
$,Bet cuiuerene
2.8 ... TR
3. 9987 . AXH i
4,488 . XX XXX
1998, XXX AX%
6,20 . AXX XXX
L. XAX XXX
500 . AKX RXX
4,708, XXX 1384
0. 2004 XxX XXX
0. XXX XXX
SECTION 3
CUMULATIVE NUMBER OF CLAMS REPORTED DIRECT AND ASSURED AT YEAR END
Years i Which i 1 3 4 S § 7 3 9 il
Premiums Ware
Saned ang
. Losses Were
inctierad 1935 i) 1853 1998 2008 00t 2002 2603 604 2066

EEEES

HHHBR

B3 3 P2 B N3 R £

HE B




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL

, SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Wiich i 2 3 4 § § T 8 9 0
Premiums Yaro .
Eataed and
Losses Were
el 1996 097 199 1098 0 W 2002 0 200 w05

z

EEEEES

o
XXX )
XXX )
XK )
XXX ,
XXR B2 ..
XXX 5.
XXX
SECTION 2
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END |
Yeats in Which i H 3 4 5 § 7 8 b 10 i
Promiums Wora i
Eamed and :
Losees Were .
lagurred 956 1897 1958 1003 ) i 82 €0 24 il

AXX .
RXX X
AKX X
XXK X |
XXX X i
XXX X !
XXX X
XXX X
SECTION 3
CUMLLATIVE NUMBER OF GLAIMS REPORTED JIRECT AND ASSUMED AT YEAR END
Years in Whith i H 3 ] 5 5 H B ¢ il
Premlums Were
LEamed ‘ﬁnd
o838 Wero
Turred 159 7 1958 1938 2000 2004 i 20 %4 2008
................ ;
201 :
439 1. !
o8 i i
688 §.
238 1.
RN
208 |
|

87




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - OCCURRENCE

" SECTION 1A
: CUMULATIVE NUMBER OF CLAIMS CLOSED WITHLOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Yeais b Which 1 H 3 4 5 § 7 § ] 0
Proiiums Were
Eatnod and
Lasses Were
incurisd 1336 r 198 99 it 2w 002 2003 2084 W5

EeRaEEaaany

SECYION 2A

KUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
1 H 3 4 § 8 T ] g 1

188 1857 1438 e 00 201 2002 W3 2004 005

SECTICN 3A
CUMUGLATIVE KUMBER OF CLAWS REPORTED DIRECT AND ASSUMED AT YEAR END
Years in Which { 2 3 L) 5 $ 7 8 ] ]
¢ Progslums Were
Eatned and .
o Losses Wars
" inconed {936 - 1587 1998 1999 208 i it 203 2004 i
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5F ~ MEblCAL MALPRACTICE - CLAIMS-MADE

Years i Which
Premlyms Were
Earned snd
Lesses Were
incurred

CUMULATIVE RUMBER OF GLATMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

3

1955

SECYION 1B
§ § 8
19 0% it

!

22

8

2003

SECTIONZB

Yrears In Wiich
Premiums Were
Earned pnd
Losses Wera
Incurred

NUMBER OF CLAIMS CUTSTANDING DIRECT AND ASSUMED AT YEAR END

808

4 5 §

] 2060 0%

7

o

w0

A0

SECTION 3B

Yeus in Whith
Premiums Ware
Eaned and
Logses Wera
intutred

CUMULATIVE NUMBER OF GLAIME REPORTED DIRECT AND ASSUMED AT YEAR END

1008

4 5 §

1839 e el

i
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE

ettt o

2 e B I D 3
I DB I

SECTION 1A
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Which i 2 3 4 5 § T 3 9 10
Frombums Were
Eamed and
igsses Were
Inctred 0% 1007 188 199 2008 2601 w2 203 2004 2005
1. Bder
21888 .
31907

SECTION 2A

Yoarsin Which
Premlums Were
Egtned and
Losses Ware
Tncusred

NUMBER OF GLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END

4 3 6§ 1

9055 2000 201 %02

0

BaBEsgEgaay

oy

SECTION 3A

Yeats In Which
- Premiyms Wera
Eained and
$osses Were
Tporeed

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

4 § ] !

i 000 g 02

2003




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE
SECTION 1B

CUMULATIVE MUNBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR Eh.é'D

Yaars in Wilch ! 1 3 4 5 B ! 3 3 #
Piemivms Were
Tatned and
Losees Wers . .
incttred 1926 e 1893 1999 200 601 ] 203 2004 M5

SECTION 2B

NUMBER OF CLAIS OUTSTANDING DIRECT AND ASSUMED AT YEAR END

Yeats I Witch { 2 3 4 5 § 7 8 L] L]
Préarlums Were
Earned ard
Losses Wera
Incurred 1395 1987 1998 1998 it 2004 002 2003 2004 w5

SECYION 3B
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Years In Which 1 H 3 q § § i 3 8 ]
Prerivms Ware
Eaned and
Losbes Were .
Ineureed 9% 1Y gl 1% 000 bt %02 %0 204 005

1l




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
CUMULATIVE NUMBER OF CLAMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Yaarg In Which 1 H 3 4 5 8 T |3 4 18
Pramlyms Were
Famad snd
03595 Were
Incurred 1856 1497 1538 1959 7008 2861 pil7] 203 M 2005

SECTION 2A

NUMAER OF CLAINS DUTSTANDING DIRECT AND ASSUMED AT YEAR END
§ ] 7 3 ¢ Et

Years o Which 1 H k] 4
Premlums Wors
. Eamedand

Lostes Wore
Incutred 1988 1897 1488 % i 2001 w2 003 iz} 05

1. Prgr ...
2.9 .
3,97,
4,138 .
51989 .

e
S

SECTION 3A

CUMULATIVE NUMBER GF CLAMS REFORTED DIRECT AND ASSUMED AT YEAR END
i 5 8 H L] 3 %

Years In Whith § 2 3
Prerlums Wore
Eamed and
Losses Wern

tncurred 1836 o971 988

82




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 5R - PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
CUMULATIVE NUMBER OF GLAIMS CLOSED WiTH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Yoars b Which 1 H 3 4 5 § T 8 k] #
Premiums Were
Eatned and
Losses Ware .
Incyrred 129 1997 1996 . 188 2003 2001 w3 w3 oo} 2065

SECTION 2B
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR EKD
Years in Which ! 2 3 4 § g i [ 3 i
Pramiums Wara
Eqrned and
L0868 Were
Incutred 1996 1487 1838 998 2000 ftH 2002 03 200 2005

SECTION 3B
CUMULATIVE NUMBER OF CLAIMS REPGRTED DIRECT AND ASSUMED AT YRAR END

Years n Which H 7 3 4 § § 7 § ] 1

Premiums Were
LEamed ‘:rmi .
umsﬂe; " 1995 697 1698 195 2000 i 2002 0 2004 208

1 8ot
2,199
31897

4. 1998

T D D 2 D D I B
Fetetatetateatatel
P el D s D e D

BEEEEE
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1
CUMULATIVE PREVIUMS BARNED DIRECT AND ASGUMED AT YEAR END {5000 CWATTED) “
Yaats in Which 1 H 3 ) § 6§ 1 k) ] gl
Pramiums Weie
Eamed ard Curvenl Year
Lassas Were Premlums
incurted 1836 1897 1438 19 il Lot w0 W03 004 205 Eatned

L
L4
AKX i
XAX .
XXX o
XXX XxX
. XXX XEX
. 205 . . AKX XXX
1 N XX XXX XXX XKX KRX XXX XXX XXX
1. Eamned Pretlums
{SePPIY} e 9568 1...... WA ... Wi ... 248 4...... W8 . B 6592 1...... 17,568 [ R AU RI% ARX
SECTIONZ
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (§000 OMITTED) .
{
“fears I Which 1 2 3 4 ¥ § ? ) ] i
Premiums Wese
Earned and Curent Yoar
Losses Were Premivms
Ingureed 96 7 189 1953 2000 2601 602 Hod ok 2005 Earnad

2 3 D PRI I
I B DR K

B

gEREREEE:

Eaned
5PRY ...

e e P DL ICDLT T
e P DE T I e 2N

....... XXX
SCHEDULE P - PART 6D - WORKERS' COMPENSATION
SECTION 1
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END {000 OMITTED) “
Yearsia Vich 1 2 3 4 5 § T 8 3 ]
Protitens Weig
Enrnsd and Cutren! Yeat
Logses Were Premiutns
Ingursed 1936 1987 1488 99 000 0t e 003 004 2005 Eamed
1. Prigr
[ TR 03 |.
34 BE)
g. 18 283

SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (000 OMITTED) p
- Years in Yitich ' b4 3 4 5 8 7 B 3 #®
. Premiems Were
Ezined and Coment Yaar
- lowesWere Promilms
lonurred 195 37 1638 1688 2009 2001 0z w8 a4 05 Eamed

e 380

6
...... 278

XXX




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

SECTION 1
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3060 OMITTED) !
i
Years i Vhloh H ? 3 4 5 § 7 8 ¢ W
Promiums Were
Earned and Cutrent Year
Losses Were Premivms
Intured 6 697 %8 199 2000 2 a2 2008 X0 2005 Earned

SECTION 2
CUMULATIVE PREMIUMS ESRNED CEDED AT YEAR END (3090 OMTTED}
11

Yeats in Which 1 b 3 4 § & ? 8 k] 1
Peemlums Were

Earmed and Gurrent Yeay

Lasses Wers Premiums

ingurred 1898 1991 1898 1538 2800 204 2002 W 264 05 Fomed

e
...... 0055 ... BT XXX

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE

SECTION 1A
CUMULATIVE PREMIMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITTED) .
‘feats n Which f 2 k) 4 § § 7 3 k] i
Premiums Wers
Eained ang Cyeeond Yaar
Losses Were Premiums
Incitred 1995 1997 1958 o] patci] 2401 &R bt it 45 Earmed

SECTION 24
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED) “
Years iz Which 1 2 3 4 5 8 7 B 9 0
Prgmitims Were
Karned and C;lren_l Year
Lossas Wera remiens
Incuired 1998 wr 1088 99 2000 2001 02 2003 i) P} Eatnad

1. Eamed Premius




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6H - OTHER LIABILITY - CLAIMS-MADE

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (§002 OMITTED)

3 4

8 it

SECTION 1B
§ B
] 26

[

03

Current Year
Prembums

H

Eatned

CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END {003 OMITTED)

3 4

1658 155

SECTIONZB
§ §
i b

Currend Year

Preniums
Eamed

SECTION 1

SCHEDULE P - PART 6M - INTERNATIONAL

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (006 GMITTED)

] §

1958 it

5 5

L] um

B

s

Curent Yeer

Premims
Earned

LXA XAX XXA AXA AAR | XXX | XXX foa
.................................................................... XXX
SECTION 2
GUMULATIVE PRENIUMS EARNED CEDED AT YEAR END ($600 OMIFTED) .’
3 4 3 § 8
Curront Yoar
Premitims
1038 it W0 1 s Eamed

SEsEanE

2%




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6N - REINSURANCE

Nonproportional Assumed Property

SECTION 1
CUMULATIVE PRERIUMS EARNED DIRECT AND ASSUMED AT YEAR END {3000 OMITTED) “
Yooty I Which f ) 3 4 5 5 7 8 ¢ 0 '
Premiums Were
Earned and Gusrand Yenr
Logses Were Premiims
Insened 1046 1887 9% 1069 2600 ity w2 i} 2601 065 Earned

SECTION 2
CUNULATIVE PREMIUMS EARNED CEDED AT YEAR END (5600 DMITTED) "
Yaats In Which 1 ? 3 [ § [} ! § 9 i
Premisms Weie
Eernad and Cartent Yoar
{osses Wete Premivms
tnourred 1936 197 1858 1558 24600 e 2602 i 2004 205 Earneit

SPety ..

SCHEDULE P - PART 60 - REINSURANCE

Nonproportional Assumed Liability
SECTION 7
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3003 OMITTED}

Yoars it Which ! 2 k| ] 5 ] 7 [ § 0
Promiynts Were
Lerned end Cucrent Yoar
Losses Were Premhyms
incurred 98 1897 1998 9 2006 2001 292 %60 004 05 Earned

14 2005 ... ThOEEx

To oo XXX AXX 334 Fyed XXX XAK XXX XX
1. Eamned Premlums

A2 L1 RN (S SRR FRVSUUTOTUIN: ENTRVINUNUVOR IURURUICRDYION FONOURURRUIRYS PRSPPI APPRSRPISON

SECTION 2
CUMULATIVE PRENIUMS EARNED CEDED AT YEAR END (3000 OMITTED} u

Years In Which § H d L] H 8 i 3 ¢ 0

?'E?}m:{g N Cuirant Vear

Losses Ware Pramivms

incurred 1006 1087 i) 498 W0 it Koz peti] 2006 608 Eerned




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

) SECTION 1A
‘ CUMUGLATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITYED} "
C YeushWiich 1 2 3 P 5 8 7 8 B I
3 Pramivms Were
. Gusrend Yoar
,1 Lobses Ware Premivms
3 incutied 19% 97 98 99 s 2004 22 %0 bt 25 Earned

XXX

XXX

XXX

XXX

XXX

XXX

XXX

XXX

L5 .. KX

o RTell.. | KRX

;- 13, Eained Premivms
24 I U IR 88 {. LA L3 TP L I Bl [N OO
SECTION 2A
CUMULATIVE PREAIUMS EARNED CEDED AT YEAR EXD (3000 OMITTED) "
Years In Which i H 1 4 5 3 7 8 9 1
Promiums Were
Farngt ang Currgnl Year
Losses Wete . Promfums
Indured 1% %8 35 i 200 il ez 205 =Ll 26065 Eamad
1. Pror ...

9.
S }99?

3 3 3 e 3 3t D 3 3 !
Eatad o -t
3 3 DO 3 PR DL 2 e gL

A

N 2 PP 12t

=

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE
SECTION 1B
CUMUEATIVE PREMINS EARNED DIRECT AND ASSUNED AT YEAR END (1060 OMITTED)

it

Years s Which i ? 3 4 3 1] 7 § 8 0
Prendums Wore
Earad and Cuent Yeat
Losses Wera Premiums
Inquried 1058 1987 gt 153 660 2001 # 2003 2004 208 Eained
1. Prior

RERRIEES:

TR IE S w0 i v gk g T
=

ot
—
%

SECTION 2B
CUMULATIVE PREMIUMS EARNED-CEDED AT YEAR END {5600 OMITTED} W
YearsIn Which i H 3 [ 5 § [ 8 ¢ 0
Pf%?:ﬁ;sa‘:;m i Cusient Yeat
Lossss Ware ' Premiuts
rourted 19 1887 148 950 20 204 2002 003 %0 %05 Farmed




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

(4000 OMITIED)
SECTION 4
§ 2 3 4 5 3
NeiLosses
Tola! Nl Losses 3nd Expenses et Prambyms
and Unpaid on Lass 1088 Sensilve as Tota! Net Wiillen on Loss Loss Sensilive 25
Sehodule P+ Part ¢ Expenses Unpald | Sensitva Corliacts | Percenlage of Total | Premiums Wiitlon | Sensiive Confracls | Percantage of Tole!

1. Homgosmers/Fes

4, Workers' Compensalion .
5. Commercial Mullipla Pe
§. Medical Malpreclice - GOOURENCE ....ovvin v

7. Bedical Maipracth
8. Speclal Liabidy

9, Glhor Liabl Ilg B O(rial;;{rence ;
o U U VORI VPSRN [T PO URPR TR
. LW .

10, Other Liabiittes
. Speclal Properly .

. Ablo?hys!csl Dartage .
‘3 FnieE!ylSu:ely

Giner
15 Inte

|
18, Reinsurance - Nohproporlional Assumed Properly
11, Relnsurance - Norpropariional Assumed Lisblity .
13, Relnsurancs - Nonprow%maamssumedFiraam;iai Lings

19, Produets Usbiliy -
26, Protucts Lishifty
H. FinandaEGaagan

11T Y Y [ T TIPTR P

ta - Claims-nade

Lo N OUNOUTOUPPPUPTIE RUTURRURIETTPP FTPPOPIRPP
~Clalms - made
fyiorigaga Gua:amy

2. Tolls ...

SECTION 2

Years inWhlch 1 H 3 4 § § T 8§ ] ]
Politles Were
Issted 16 997 1998 et ] 2001 2062 203 20 ]

{NGURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)

10, 20 KA%
. XXX XXX XXX XXX XXX KR4
SECTION 3
BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END {3000 GMITTED)
Years In Which 1 2 3 q § § 7 3 k] k]
Pulicies Weio
{ssued 1396 997 1998 1988 %00 Pt} ez it 2004 205
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SGHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

(continued)
SECTION 4

NET EARNED PREMIUMS REFORTED AT YEAR END {3500 OMITTED)

Years la Which 1 2 3 4 § 6 1 B 9 %

Pelicies Were
fssured 1996 1581 1688 picet] pasil 200 2002 it 2004 s

4. Pior .
1. 1%6
3. 1897

4. 1835 XXX
5, 1859 XXX
6. 40 .. XX
12041 .. XXX
52002 .. XX
5,200 .. KL
0. 2004 ., XXX
00 KX KKK

SECTION §

NET RESSRVE FOR PREMEUM ADUUSTRIENTS AND ACCRUED RETROSPECTIVE PREMIUMS AT YEAR END (4060 OMITTED)

Yoars i Which { 2 3 4 § § 1 8 9 k]

Policies Wers
Issued 996 1937 1988 il w0 piu 2002 2003 204 205




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

{3000 OMITTED)
SECTION 1
{ 2 3 4 5 )
NalLosses
Tolal Nel Losses and Expenses et Premiums
a Unpald ontoss Loss Sensilive as Total blet Weitlen on Loss 1055 Senstiive as
Sehedle P- Parl § Expenses Unpaid | Sensitive Contrets | Percentage of Tolel | Prentums Wiillen | Sensilive Conlracls | Parcentags of Tole!

§. HomeownersIFarmovners

2. Piivata Passenger Aulo Liabiftyiesical
3, Comaarclal Aulo Trick Lisb yiMedwa!
4, Workers' Compensation ..
§. Commegrchal MutlEpIaPeul .
$, Medicel Matpractice - - Qroytrence ...
1. Meé%calh&a!pracllce ~Claims-made .
1. Specia) Lisbily

9. Other Llati i{ - Outatrenes
10, Othor Litiles - Clsms made
11, Specil Property ...
12. Aute Physleal Damage
1. F{de!i!ylSwely .
14. Clher .
15, telasnaliond
18- Relasutanca - N(mp

or A
17, Relnsurence - Nenplupodlminssmned{wbﬁtw
18. Relnsurence  Nengroportlonst Assumed Flngrclal

8. Products Linblily - Ocourrence .
20. Products Lighility - Claims + made
24, Flnancel Guarany/Morlgage Gua

- 1,551
1,882
. 561
11,640

Al

e

2. Totals 7.1 78 (Y FUTRRRPROPIPURE FPPN BILB80 |
SEGTION 2
IKCURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {5000 CMITTED)
Yeais InWhith H 2 3 4 § 8 7 ] 4 i
Polizies Wers
Issued 1896 187 198 1999 b 004 20 i) 2004 A8

2 3 B B BE DK B DS
€ 3 3 2 n 2 S S
I L B

AR A | AR | RAX | KRR l RAX

BECTICN 3

BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END (§005 OMITTED)

Years I Wiich 1
Poficles Were
Issued

3 : § H [ H
W 0 0 P o)

]
it

¢
04

1Pdor ..
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS
(continued)
SECTION 4

HET EARNED PREMIUMS REPORTED AT YEAR END {3600 OMITTED}

Years In Which 1 H 3 4 5 8 i § 9 i
Peficies Wers
Issued 196 «7 1458 1658, 08 i 2002 083 20 2005

SECTION &

NET RESERVE FOR PREMIUM ADJUSTMENTS AND ACCRUED RETROSPECTIVE PREMILIMS AT YEAR END (000 CMITTED)
1 3 4 B § H 8 8 0
o7 1388 1989 4 2081 &0 2003 i w5

Years i Wich

SECYION B

INCURRED ADJUSTABLE COMMISSIONS REPORTED AT YEAR END {3000 OMITTED)
1 3 4 § § 7 [ ] f
997 10458 95 e 2001 w00 03 60 285

hEX | KXA I ARK I kAR ] K&K XXX XXX

SECTION7

RESERVES FOR COMMISSION ADJUSTHENTS AT YEAR END {5002 DMTTED}
2 3 ] § £ 1 8 k] 0
17 988 ki 2008 i 202 20 204 005




ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P INTERROGATORIES

1. VitialIs the extendad s and expense reserve - direct and asstimed- for the following tlassas? A axample of avaxiended loss end expense teservels the ackyartal reserve for the ree-tall
coverage arlsing upon dealk, gisabily or rafkement In mos! medicel melpraclice poicles , Suck 2 Habilty is to be seporled hiets evan L wes ol reportes aisawhers In Schedula P,
bt efhgrwise reporled as a labiily item on P2gs 3. Show the ull reserve smoust, aot fust iho changa during the cutrentyear.

Years inwhich prefalims weie 1. z 3
saened and losses were lncured Hetical Mefpractics Qther Liabitly Producs Liabilly

sxnanhkbaukiiky
.

2. Tae defiation of allocaled foss 2djustment oxpenses [ALAE) and, therelore, unalincaled loss adjusiment oxpenses UMEZ was changed effective Jantary 1, 1888, THis chenga in
definiflon applies o both pald and sapald expenses. Are these expenses {aow raporled as "Defense and Cost Conlainmant and “Agjusting end Other™) reported in comyliance
wifh these defritions In Ihis statoment? Yes (0 Mo (]

3. Tho Adiusting and Other expense paymeals a7 reservas showld be atocated to the vears in which the osses wass nsurred based on the murtber of clalms seported, closed and
culstandingTn lhose years, When allooating Adjusting and Dther expanse betwasn companies I a group o 3 pool, the Adiusting and Other uxpense should be aflocatedInthe
sama pefcentage Used forhe Joss smounts and the claim counts . For selasurars, Adjusting erd Olfer expente assumed shou be seporled recording o the seinsurance conlracl.
For Adjusling and Other expense incurred by rainsurers, ot I those situalions where sulabie clain: count information is nol svafiatts, Adﬁ.is’.h'? and Cliier expense should be

sliacated by a reasonable melhod determined by the company and described tn fulerragatory 7, below, Are they 5o reparied in this Slatement Yes {X) Mo ()
4, Dosry fines in Schadute P include taservas thal re reporled gross of any discount bo prasent velue of filute payinents, and ihat are reported nal of suth siscounts oo

onPage 7 Yes { ] No {%}

ifyes, praper discosure pusl be made in the Notes to Financls! Statemants, as speciiod I the Inslractions. Also, the discolinls st besepoited In Schedvle ® - Parl |,

Column 32 and Colemn 33

Scheduls P must be compisled gross of nos-tabular distounting. Work papers relaling te discound caloulations must fe avaiiable for exsimination tpen reguest,

Discounting is elwed only H axprossly pesmittes by the stele Insucance deperiment o which this Aanuel Stalerment Is being filed.

5, Whal wore the nel pramiums in foroe al the end of the year fon 51 Fldelity $...
{in thotsands of daltars) 5.2 Suely §...
5. Claim count information is seporled per claint ot por claimant. {indleate which) . per Claimant
1 net the same In all years, explain in ntetrogatery 7.
7.4 The information provided kn Schedule P wi b bsed by many persons & estimele the edequacy of the curent foss and oxpense raserves, smong ofher fings.
‘Age there any aspacialy signliean! evenls, covarage, tetenfion or sccotnfing ehanges hal have cesutred thal must b conskdarad when maklng such enalyses? Yes { } No f)

7.2 Anexiended stalemant may be altached:
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allooated by Stetes and Terforles

H Grogs Premiums, Including ] 5 6 T H 3
Pelicy ané Membershlp Faes Loss
Roitien Premiuens and Pramiums Ghect Premium
on Poligies Mol Takan Dividards Paid Whitten far
[ otCrediedlo | Direcl Losses Finance and Fadetal
insurer 3 3 Poiicyholders Pyl Service Charges | Purchasing
Ucensed? § Direct Prendums | Ditacl Premiums o Direct (Dedutting DiroctLosses | Diectiosses | Nollncudesin i Groups (nchided
Slates, Els. {¥as of Noj Writlen Earniod Business Salvae) tncuised Unpald Pramivms In Cofitmn 2}

§. Habama

2. Maska, .
3 Abrona.
4. hansas .
5 CaErarféia .

19,5935 |

BERTE A

weB A

REE IR R

.. GO0, 10,087 L. 00,208,361

. BB

97,185,386 {...

i R

516, Summasy of famain
for i.3ne 57 from overfiow page

5753, Talols {Uine 5'1'Olthmugh
Lkne 5703 plus Lins 5788}

{Linn 57 anova)

wrile-ing

&) nserd the number of yas responses except for Canada and Gifier Allen,
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE T - PART 2
INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territorles

Dirget Businass Only
i H 3 § 5 §
e Apnufiles Disabliy Income: Lcng—TermCﬂte
s@:oup and {Group a {Grop and ( raup and Deposit-Type
Siales, Elc. ndividuaty dlvfdtial) Gividal} dividual) Conkacls Totels

. New Jarsey -
2. NewMoko
3. NowYork ...

3. North Dekcl

3. Penasylvania ..
4£0. Rhodeistand ..
44, South Carofina .
42, SouthDakola ..

. Wyorig ...

. American Samoa ..
53, Guam ........
5. PusloRico ...
8, U.8. Viglstands
8. Canade.....vv..
57, hggregate Giher Alie .
B AL

104.1
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The boiowing Supplemental raports ave required fobo flad as pad of your slatement fing unless specHicaly walvd by the dorniciiary slata, However, in the avent thal your doricilary slale weives the
g regiiremant, your responsa STWAIVED lo the speciislntarragalory Wi b3 acoepledinTinu of ﬂarzg & "NONE® report aata bar code wil ba printed below. ! e supplement ks raquiced of your company
oud s hot Being Fled for whatever reasen, enter SEE EXPLANATICN and provide an axplnation [elleving e inferogalery queshions. )
RESPONSE
MARCH FILING

YES

§. Wi an acluariel opinion be Fed by March 17

BARGOVE:
Diocument identifior 440;
2. Wi the Sepplerentel Compensallon Exkibi ba fed vith the stata of domlcle 3y March {1 YES
BARCODE:
Dogument identier 460
YES

3, Wil the Risk-based Capilal Report be Hed wih the NAIC by March 12

Doctiment ldentifor 380;

£, Vel the Risk-based Capltal Raporl be Pled with tha slats of domicle, 4 roquited, by March §7 YES
Dosument Mdentifier 386:
& Wil the Relnsurance Miestation Supplemen bo fied with the state of domika and fie NAIG by March 1T YES
APRIL FILING i
8. VWil the nsurancy Expance Exbiti be Med wih the stele of dondole end the NAIC by Aprl 12 YES
:
YES !

Dovement dsnier 350
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
{Continued)
The fofowing supslementelrepurts are reqbived 1o be Sled as parf of your slalement Bing unless spetificalty wabved by the domichlary stato. However, 1 the event thel your dormickTary stale waives the
 fiing requirement,, you responsa of WAIVED to lhe speciic Interrogatory wit b accepled in Heu of fing 2 NONE" reper and a bar Code vill be ptintect-below. 1 the supplement 15 requiied of your company
bistIs ot #eing flec for whatever teason, satar SEE EXPLANATION and provide an explanation follewing the interrogeloty qeesions.
RESPONSE
APRILFILING
8. Wi lhe tavestment Risks Infertogalorfes he filed by Apel 17 YES§
EXPLANATION:
BARCODE:
Document dentifer 265
MAY FILING
9. Will this company be Included in a corbined annus! stalement hat Is flod with the NAIC by May 47 YES
EXPLANATION:
BARCODE:
DCocument idenilfle 24
JUNE FILING
0. Will an-audited fnsnclal reporl be fled by June 17 YES
EXPLANATION:
BARGODE:
Documend {denifflor 220:
The following supplemental repatls are r:}uired to b fled a5 part of your statement fng. Hewever, in Hie ovent tal your company doas ol fransact e ype of bustess for which the spaciat zapart must
be fled, your sesponsa of HO o the speclic mlermgaiog wif bo accepled i feu-of fling & "NONE" report and 2 bar code wil be nrialed below. I the supplement Is required of yur company bulls not
being e for whalever reasen, enfer SEE EXPLANATION end provida an explanation foliowing the interrogetory quastions.

MARGH FILING . ;
11, Wi Schedule 15 {Slockholdzs Information Supplomend) be Fled with the state of domitie by March 17 NG i

EXPLANATION: J
Dags nol pply. i

BARCODE;

o oo o

2. Will the Financlal Guataaty Inserance Exhibi be fled by March 17 it

EXPLANATION:
Ng buslnss ransacled.

BARCODE:

e oo oo i

3. Wildhe Medicare Suppt fsurance Expadance Exhibi! be fled with the state of domicila end the NAIG by March 17 NO

EXPLANATION:
o tisiness lransacled.

BARCODE: 0 0 0 9

— AT o i

6. Wil Supplemant A lo Schedule T {Medicel Malpractice Supplement} be fled by March 17 NO

JI0N
Hlo business ransacled.

BARCODE: 6 $ 2 2 4 0 5 4 &5 9 4 0 0

D oo o |
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
{Continued)

Thefufowing Supplements] reports are raglred to ba fed s parl of yeu slalement fling. Howaver, n {he avent tial your company does nol ransacl (he fype of business for which tha specistseport must
o ed, your respanse of N o the spacific interramslony will be actepled In gy of Bin & NONE" raport end abar code wil be prinfed below. 1f the suppletment Is sequired of your company butis ot
helng Fla for whalever faason, enfler SEE EXPLANATION and provide aner fanation flowig the inlemogatery quesions.

RESPONSE
MARCH FiLING
15, il tho Trusteed Surpius Siatement be Hod with the stale-of donviclks and the NAIC by Merch 12 KO
1 pruaATON:
Does no! apply.
.- mrcooE: 2 2 0 0 5 4

| o i i

L 4. VWi the Bremiums Allibuled to Protocted Cells Exhibl be fled by March 17 Ho

T DPLAATION:

: N bushess ansacted,

§  BARCODE: 4+ 3 6 9 2 2 g 0 & 3 § 5 0 0 0 0 0
b el 5 0 0 0 00 A
§1. Wi the Relhsursnce Summary Supplemeontad Fiig for Genosal intereogatory 3 be fied with the state of dondeti and the NAIG by Mareh 17 NO
EXPLANATION
BARCODE: ) 1 3 8 9 2 2 O 0 & 4 0 1 G 0O 9 O O
sl A 0 A

APRIL FILING
19, WAl the Credi Inswrance Experlenca Exlbil ba fled wilh the stalp of demicis and tha NAIG by Aprd ? NG
EXPLANATION:
Na bustoss hansacted.

BARCODE: 41 3 6 9 2 2 0 0 & 2 8 ¢ 0 & 0 O 0
st 2 0 0 0 OO 0 R
9. WﬂiEiwl.om—lerm(:azaExperlunceRepoﬁlngFormsE:eﬁiedwlththesta!enfémcﬂeendtheWChyApril 7 MO ’
EXPLANATION:

108
No business ransacled.

ot | it i

Docurnent ientifier 5.

0. Wil the Aocident and Health Folicy Expetiance £xblbil bo Flad by Apr 17 NO

EXPLANATION:
Mo busthass fransacied,

Docuiment daniifier 216

g o |

i07.2
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - PART 6 - SECTION 1

Valualioh of Shares of Subsidiary, Controlled or Affiliated Companies

H H 1 [ § 5 T ] Stock of Such Gompany Owned
HAIC NAIG By Insurer on Statemant Dale
Company Valuallen Donsurer's
Coosof Method Assels Indude Tolat 8 ]
Algn {See SVO intengible Aengunt of
Dastription Insuras Parposes and | Assets Connected Such
Cluse Namg of Subsidlary, Comrobad or Monificaflon | Precedurss | v Holding of Sueh Intangible BackiAdusted Number %ol
{denfification Alfilated Gompany Forlgn|  Nuber manvaf) Company'’s Stack? Agsels Certying Yalua of Shares Gulsianding

Camon Stotks - Oihur Alfitates
C005-00-0 ... DARKE COUNTY lNSURANCE AGENCY
THR0TG04 DGNEGAL FINANGHAL SERWICES .. .
208301104 .., COMMONWEAMTH INSURANCE SERV#CﬁS
577008 ... DONEGAL GROUP INEC. +

201040 ... DONEGAL GROUP NG, CU&SS E
190968 - Sublotel - Common Stocks - Other Afilates ...

185,108,394 ..
15,0884 ...

1800095 - SUBIETAY - COMMION SI00KS +ovvvvvs e eeerenn i cmesnerare s e et e e e e [P,
B o1 1 - SO U O PP Ry PP PP SRR PP TP PP PP RE PR PRRTESSRLIE ML

1. Amounk of Inswrers capitel and surplus fom the prior period's stalutory statement radiaced by any adnitiad 0P, goodwil erid net dafered lax assels ncluded Merein: § 85,368,854

2, Total amount of Intangitle assols nonadmilied § ...

SCHEDULE D - PART 6 - SECTION 2

{ H 3 4 Slock In Lower-Tier Company
Total Amaunt of Ovwined {ndireclly by insurer
Inlaagible Assels on Statement Date
included In
Amouet Showh in 5 §
CUsip Hamg of Company Lisled in Section Colmn 7, Number %ol
idontification Natne of Lower-fier Gompany Which Cantrels Lowar-dler Company Secfion 1 of Sharos {uislanding
Commen S! ks
.. ATLANTIC STATES iNSURANCE CORPANY .. BOMEGAL GROUP IIE. e vtvt v reeevnmnnn i snsmsaaenn s trrnnssiresioss oes

. DONEGH, GROUP INC
. DONEGAL GROUP INC
. DONEGAL GROUP INC.
DOMEGAL GROUP IhC.

(000300

mwneooa . LEMARS INSURANCE COMPANY ...
G000 ... SOUTHERN INSURMNCE COMFANY
00004 . THE PENINSULAINSURANGE COMFA\N\’
Q0000008 .., PENINSULA INDEMKITY COMPANY ..
0252358 - Sublotal - Cotmen Stocks ... ... PP

Et4
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ANNUAL STATEMENT FOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page E16
Sch. DB, Pt. A, Sn. 1, Financial Options Owned
NONE

Sch. DB, PL. A, Sn. 2, Financial Options Acguired
NONE

Page E17
Sch, DB, Pt A, §n. 3, Financial Options Terminated
NONE

Sch. DB, PL. B, Sn. 1, Wrillen and In-Force
NONE

Page E18
Schv, DB, Pt. B, Sn. 2, Financial Options Writlen
NONE

Sch. DB, P1, B, Sn. 3, Financial Options Terminated
NONE

Page E19
Sch. DB, Pt. C, Sn. 1, Coliar, Swap and Forwards Open
NCNE

Sch. DB, Pt. G, 8n. 2, Coller, Swap and Forwards Opened
NONE .

Page E20
Sch. DB, Pt. G, 8n. 3, Collar, Swap and Forwards Terminaled
NON

Sch. DB, Pt. D, 8n. 1, Futures and Ins Futures Contracts Cpen
NONE

Page E21
Sch. DB, PL, D, 8n. 2, Fulures Contracts Opened Current Year
NONE

Sch. DB, Pt. D, $n. 3, Futures Contracts Terminated Current Year
NONE

Page E22
Soh, DB, Pt. £, Sn. 1, Counterparty Exposure Derivative Instr,
NONE

Pages E15,E17,E18,B19,E20,E21,E22 i




ANNUAL STATEMENT EOR THE YEAR 2005 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

i 2 3 i § § 7
Binbunt
Ammnt of fnterest
Ceposhiory of Inleres! Acoraed
Rale  § Recetved Duting | Decomber 3¢
Hame Lacatien and Supplemental information Code | ofinlerest Yest of Gurrent Yeer Batence .
Cpen Deposiicres
MATBANK ... .. HARRISBURG, FA .. 4,38
MELEON BANK

.. FITTSBURGH, PA

FROVINGE BANK .
SUSQUEHARNABANK .. o (BT,608) Ll
0199808 - Daposiisin ..
Depositonies v PR i K RPN
R0 - TOTH~ ORRRTISPOSHOIES 1 11v ovrvoorororerosveseremesms e rsorenncesostsissimemsrssmsssnns s srarsspsssseeneee voones o SRAR oo AN e
0399399 - TOTAL GBSHORDBPOSIL .. evvvservesireeeeiiibeses s i s s s L. 14,004,084) L.
$499995 - Cash in Company's QI8 .. vevvvi i [RPSPRUIION |
F503008 - TOTAL CASR ... iov i eemme see s e mrmsares s s rsesor s et PR iR L R,
i
I
i
|
|
i
y
i
]
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MGNTH DURING THE CURRENT YEAR
A ] e 616,569 1 4, Aprll .. LGB TR L <o (4,093,775} }10. Ootober . .. 14.508,067
%‘ gaeg?g?' 4,428, T 5.% . {..soz T DN ORI 781,135 |11, November 4,374,103
3. darch ... 3,444,566 | 6. Juno .. 9, Seplember ...oof e {248,781) [12. Davamber ., 4,593,344

E23
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ANNUAL STATEMENT FOR THE YEAR 2005 CF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

Stales, Elc.

t

Type of
Daposil

2

Purgose of Deposll

Daposits with tha Stale of Ak Othor Spacial {reposils
Domigle For the Bansfl of
M Polioyheiders
3 4 5 §
BookliAdiusled Far SooklAdiusted Falr
Carrylng Vatue Vahue Garrying Value Velue

1 g T e O T

. South Dakela

. Tonosses .

. Texss...

. Uteh....

. Yemont

. Virgin'a. .

. Washinglon,

. Viest Virginda .

£, Wisconsin. .

. Wyoming

. Aavietioan Samea .
Guam. ...

. Puerio Rivo, ...
. 4.5, Virghn isfands ..

KXX

DEPDSIT REQUIREMENT

STATEIORY DEMGSH RECURENENT

STATGTORY PEPOST REGIRER

STATYFORY DEROSIT REQHREHENT

1,497,766

. 1,481,096 |,

4,0 570

Summary o inkng vk rom: overfiow page ...
5199, Tota! (Lino 5761 Uroligh Lina 5103 plus Line §790) {Line 57 adova)

i
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